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������,�KDYH�H[DPLQHG�WKH�5HFHLSWV�DQG�3D\PHQWV�$FFRXQW�DQG�,QFRPH�DQG�([SHQGLWXUH�$FFRXQW�IRU�WKH�\HDU�HQGHG���
0DUFK������DQG�WKH�%DODQFH�6KHHW�DV�RQ����0DUFK������RI�,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\��+\GHUDEDG��
,�KDYH�REWDLQHG�DOO�WKH�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�WKDW�,�KDYH�UHTXLUHG��DQG�VXEMHFW�WR�WKH�REVHUYDWLRQV�LQ�WKH�DSSHQGHG
$XGLW�5HSRUW��ZKLFK� LQWHU�DOLD��FRQWDLQV� IROORZLQJ�PDMRU�DXGLW�REVHUYDWLRQ�

R 7KH� UHFHLSWV� RI�5V�������� FURUH�ZHUH�KHOG� LQ� EDQN�DFFRXQWV� LQ� YLRODWLRQ�RI� WKH�GLUHFWLRQV�RI� WKH
0LQLVWU\�RI�)LQDQFH�IRU�NHHSLQJ�WKHVH�IXQGV�LQ�WKH�3XEOLF�$FFRXQW�RI�,QGLD���3DUDJUDSK��������

������,�FHUWLI\��DV�D�UHVXOW�RI�P\�DXGLW��WKDW�LQ�P\�RSLQLRQ�WKHVH�DFFRXQWV�DQG�%DODQFH�6KHHW�DUH�SURSHUO\�GUDZQ�XS�VR�DV
WR�H[KLELW�WUXH�DQG�IDLU�YLHZ�RI�WKH�VWDWH�RI�DIIDLUV�RI�WKH�,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\�DFFRUGLQJ�WR
WKH� EHVW� RI� LQIRUPDWLRQ� DQG� H[SODQDWLRQV� JLYHQ� WR� PH� DQG� DV� VKRZQ� E\� WKH� ERRNV� RI� WKH� 2UJDQLVDWLRQ��

3ODFH��1HZ�'HOKL 'LUHFWRU�*HQHUDO�RI�$XGLW
'DWHG������������ &HQWUDO�5HYHQXHV
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,QWURGXFWLRQ

7KH�,QVXUDQFH�5HJXODWRU\�DQG�'HYHORSPHQW�$XWKRULW\��$XWKRULW\��ZDV
HVWDEOLVKHG�RQ����$SULO������XQGHU�,QVXUDQFH�5HJXODWRU\�DQG�'HYHO�
RSPHQW�$XWKRULW\�$FW�������ZLWK�LWV�KHDGTXDUWHUV�DW�1HZ�'HOKL��ZKLFK
ZDV�VKLIWHG�WR�+\GHUDEDG�LQ�$XJXVW�������7KH�DXGLW�RI�WKH�DFFRXQWV
RI�WKH�$XWKRULW\�LV�FRQGXFWHG�XQGHU�6HFWLRQ�������RI�WKH�&RPSWUROOHU
	�$XGLWRU�*HQHUDO¶V� �'XWLHV��3RZHU�DQG�&RQGLWLRQV�RI�6HUYLFH��$FW�
�����UHDG�ZLWK�6HFWLRQ����RI�WKH�,5'$�$FW�������
�� 6RXUFHV� RI� UHFHLSWV� DQG� H[SHQGLWXUH
'XULQJ� WKH� \HDU� ��������� WKH�$XWKRULW\¶V� UHFHLSWV�ZHUH�5V�������
FURUH��PDLQO\�IURP�IHHV�UHFHLYHG�IURP�YDULRXV�LQVXUDQFH�FRPSDQLHV�
DJHQWV� RQ�DFFRXQW� RI� UHJLVWUDWLRQ�� UHQHZDO� FKDUJHV�DQG� LQFRPH�RQ
LQYHVWPHQWV�HWF��7KH�H[SHQGLWXUH�RI�WKH�$XWKRULW\�ZDV�5V�������FURUH
ZKLFK�ZDV�PDLQO\�RQ�HVWDEOLVKPHQW�� WRXUV�� UHQW�HWF�

���� )XQGV

7KH�UHFHLSWV�RI�WKH�$XWKRULW\�DUH�EHLQJ�KHOG�LQ�EDQN�DFFRXQWV�GHVSLWH
GLUHFWLRQV�RI� WKH�0LQLVWU\�RI�)LQDQFH� IRU�NHHSLQJ� WKH� IXQGV� LQ�3XEOLF
$FFRXQW� RI� ,QGLD� LQ� QRQ�LQWHUHVW� EHDULQJ� DFFRXQW�� $V� RI� ���0DUFK
������IXQGV�DPRXQWLQJ�WR�5V��������FURUH�ZHUH�NHSW�LQ�LQWHUHVW�EHDU�
LQJ�GHSRVLWV�ZLWK�VFKHGXOHG�EDQNV�

7KH�$XWKRULW\�VWDWHG��2FWREHU�������WKDW�WKH�PDWWHU�KDG�EHHQ�WDNHQ
XS�ZLWK� WKH�0LQLVWU\�RI�)LQDQFH�DQG� WKHLU� UHVSRQVH�ZDV�DZDLWHG�

�� &RPPHQWV� RQ� DFFRXQWV
��� %DODQFH�6KHHW

/LDELOLWLHV
����� ,5'$�)XQG�±�5V�������ODNK
$V�SHU�6HFWLRQ����RI�,5'$�$FW�������DOO�WKH�*RYHUQPHQW�JUDQWV��IHHV
DQG� FKDUJHV� UHFHLYHG� E\� WKH�$XWKRULW\� DUH� WR� EH� FUHGLWHG� WR� ,5'$
IXQG� DIWHU�PHHWLQJ� GD\� WR� GD\� H[SHQVHV�� 7KH�$XWKRULW\� KDG�� KRZ�
HYHU��FUHGLWHG�WKH�,5'$�IXQG�RQO\�WR�WKH�H[WHQW�RI�5V�������ODNK��ZKLFK
UHSUHVHQWHG� WKH� YDOXH� RI� DVVHWV� WUDQVIHUUHG� E\� ,QWHULP�5HJXODWRU\
$XWKRULW\�GXULQJ� WKH�\HDU����������7KH�VXUSOXV� IXQGV�DIWHU�PHHWLQJ

WKH�H[SHQGLWXUH�ZHUH�LQVWHDG�NHSW� LQ�DFFRXQWV�XQGHU�WKH�KHDG�µ6XU�
SOXV�)XQGV¶��7KH�EDODQFH�RI�VXUSOXV�IXQGV�DV�RQ����0DUFK������ZDV
5V��������FURUH��ZKLFK�VKRXOG�KDYH�EHHQ� WUDQVIHUUHG� WR� ,5'$� IXQG�

7KRXJK�WKLV�PDWWHU�ZDV�DOVR�SRLQWHG�RXW�LQ�WKH�DXGLW�UHSRUW�RI�HDUOLHU
\HDUV�� WKH�$XWKRULW\�KDG�QRW�FUHGLWHG� WKH�VXUSOXV� WR� WKH� ,5'$�IXQG��
7KH�$XWKRULW\�VWDWHG��2FWREHU�������WKDW�WKH�PDWWHU�KDG�EHHQ�WDNHQ
XS�ZLWK� WKH�0LQLVWU\�RI�)LQDQFH�DQG� WKHLU� UHSO\�ZDV�DZDLWHG�
����� 8QGHUVWDWHPHQW� RI� OLDELOLWLHV
/LIH�,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD��1HZ�'HOKL��/,&��KDG�GHPDQGHG
�0DUFK������� IURP� ,5'$�5V������� FURUH� WRZDUGV�DUUHDUV�RI� UHQW� IRU
YDULRXV�EXLOGLQJV�KLUHG�IURP�/,&�LQ�1HZ�'HOKL��IRU�WKH�SHULRG��������
WR� ��������� 7KH�$XWKRULW\�ZRUNHG� RXW� �-XO\� ������5V�������� ODNK
DFWXDOO\�SD\DEOH�DJDLQVW�WKH�DERYH�GHPDQG�DQG�SDLG�LW�LQ�$XJXVW�����
RQ� LWV� RZQ�ZLWKRXW� VHWWOLQJ� WKH� LVVXH�ZLWK� /,&��$V� WKH�DPRXQW� LV� LQ
GLVSXWH�� FRQWLQJHQW� OLDELOLW\� VKRXOG� KDYH� EHHQ� GLVFORVHG� LQ� WKH� DF�
FRXQWV� E\�ZD\�RI� QRWHV� WR� DFFRXQWV�

$VVHWV
����� &XUUHQW� $VVHWV� �� 5V��������� FURUH

7KH�FXUUHQW�DVVHWV�LQFOXGHG�5V��������ODNK�RQ�DFFRXQW�RI�HVWDEOLVK�
PHQW� H[SHQGLWXUH� LQFXUUHG� RQ� EHKDOI� RI� 3HQVLRQ� )XQG�5HJXODWRU\
'HYHORSPHQW�$XWKRULW\� �3)5'$��DQG�KDYH�EHHQ� WUHDWHG�DV�DQ�DG�
YDQFH�UHFRYHUDEOH�IURP�WKH�3)5'$��7KH�SRVLWLRQ�LQ�WKLV�UHJDUG�FRXOG
QRW�EH�YHULILHG�LQ�DXGLW��DV�WKH�ILJXUHV�KDYH�QRW�EHHQ�UHFRQFLOHG�ZLWK
WKH�3)5'$�DV�RQ�GDWH��

7KH�FXUUHQW�DVVHWV�DOVR�LQFOXGHG�5V��������FURUH�DGYDQFHG�WR�3UDVDU
%KDUDWL�IRU�DGYHUWLVHPHQW�SXUSRVHV�GXULQJ���������	�����������7KLV
DPRXQW� QHHGV� WR� EH�DGMXVWHG� LQ� WKH�DFFRXQWV� VLQFH�3UDVDU�%KDUDWL
KDG�DOUHDG\�UHQGHUHG�DGMXVWPHQW�ELOOV�DJDLQVW�WKH�DGYDQFH�GXULQJ�WKH
ILQDQFLDO� \HDU� ��������

����� ,QFRUUHFW� FODVVLILFDWLRQ� RI� GHYHORSPHQW� H[SHQGLWXUH

5V����� FURUH�ZDV� ERRNHG� LQ� WKH� ,QFRPH�DQG�([SHQGLWXUH�$FFRXQW
XQGHU� WKH�KHDG� µ'HYHORSPHQW�H[SHQGLWXUH¶� IRU� WKH�\HDU���������RQ
DFFRXQW�RI�FRQWULEXWLRQ�WR�WKH�,QVWLWXWH�RI�,QVXUDQFH�DQG�5LVN�0DQDJH�
PHQW��,,50���D�-RLQW�9HQWXUH�&RPSDQ\�SURPRWHG�E\�WKH�$XWKRULW\�LQ

$8',725¶6� �5(3257
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FROODERUDWLRQ�ZLWK�*RYHUQPHQW�RI�$QGKUD�3UDGHVK��7KLV�DPRXQW�ZDV
ZURQJO\�ERRNHG�XQGHU�WKH�KHDG�µGHYHORSPHQW�H[SHQGLWXUH¶�LQVWHDG�RI
GHSLFWLQJ�LW�DV�DVVHW�LQ�WKH�%DODQFH�6KHHW�XQGHU�³LQYHVWPHQW�±�RWKHUV
�6XEVLGLDULHV�DQG�-RLQW�9HQWXUHV�´�

'HVSLWH�D�FRPPHQW�LQ�$XGLW�5HSRUW����������WKH�$XWKRULW\�GLG�QRW�WDNH
FRUUHFWLYH�DFWLRQ�WR�GHSLFW�WKH�DPRXQW�DV�DVVHWV�LQ�WKH�%DODQFH�6KHHW�

�� *HQHUDO

��� $FFRXQWLQJ�3ROLFLHV� DQG�1RWHV� RQ� DFFRXQWV

,Q�3DUD�1R����� RI� WKH�$XGLW�5HSRUW� IRU� WKH� \HDU� �������� UHJDUGLQJ
FRGLILFDWLRQ� RI� DFFRXQWV� LW�ZDV� VXJJHVWHG� WKDW� QHFHVVDU\� FRGLILFD�
WLRQ�RI�DFFRXQW�KHDGV�VKRXOG�EH�FDUULHG�RXW� IRU�EHWWHU�UHVXOWV��+RZ�
HYHU�� LW�ZDV�QRWLFHG�WKDW�WKH�FRGLILFDWLRQ�KDV�QRW�EHHQ�FDUULHG�RXW�

��� ,QWHUQDO� $XGLW
7KH�$XWKRULW\�KDV�QRW�HVWDEOLVKHG�DQ\� LQWHUQDO�DXGLW�ZLQJ�RI� LWV�RZQ
DQG�WKH�LQWHUQDO�DXGLW�DVVLJQPHQW�KDG�EHHQ�RXWVRXUFHG�WR�&KDUWHUHG
$FFRXQWDQWV�� 7KH�$XWKRULW\� LV� DGYLVHG� WR� HVWDEOLVK� LWV� RZQ� LQWHUQDO
DXGLW�ZLQJ�PDQDJHG�E\� LWV� RZQ�VWDII�

��� 3K\VLFDO� YHULILFDWLRQ� RI� IL[HG� DVVHWV

7KH�$XWKRULW\�KDV�IL[HG�DVVHWV�ZRUWK�5V��������ODNK�DV�SHU�%DODQFH
6KHHW� DV� RQ� ������������ ,W�ZDV�� KRZHYHU�� REVHUYHG� WKDW� SK\VLFDO
YHULILFDWLRQ�RI� IL[HG�DVVHWV� IRU� WKH� \HDU� ��������KDV�QRW� EHHQ� FRQ�
GXFWHG�DQG�REVROHWH�� XQXVDEOH�� LUUHSDUDEOH�� FRQGHPQHG�RU� ORVW� DV�
VHWV� LI� DQ\�ZHUH� QRW� LGHQWLILHG� DQG� H[FOXGHG� IURP� WKH� IL[HG� DVVHWV
DFFRXQW� WKHUH�E\�QRW�JLYLQJ� WKH�FRUUHFW�SLFWXUH�

��� 1HW� LPSDFW

7KH�QHW� LPSDFW�RI� WKH�DXGLW�FRPPHQWV�JLYHQ� LQ� WKH�SUHFHGLQJ�SDUD�
JUDSKV� LV� WKDW� WKH� OLDELOLWLHV�ZHUH�XQGHUVWDWHG�E\�5V�������FURUH��

3ODFH��1HZ�'HOKL 'LUHFWRU�*HQHUDO�RI�$XGLW
'DWHG������������ &HQWUDO�5HYHQXHV
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�$PRXQW�UHFRYHUDEOH��RWKHUV ����������� �
�$GYDQFHV�RQ�&DSLWDO�$FFRXQW���>)RU�VRIWZDUH�GHYHORSPHQW@ ������������������������� �������
�$GYDQFH�WR�,QVWLWXWH�RI�,QVXUQDFH�DQG�5LVN�0DQDJHPHQW ��������������������������������� ���������
��$GYDQFH�WR�3)5'$ �������������� �������
�2WKHU��$GYDQFH�IRU�7UDYHO �������� ����������
�$GYDQFH�WR�,5'$�6XSHUDQQXDWLRQ�7UXVW ��������������������������������� ��������
�$GYDQFH�WR�3UDVDU�%KDUWL �����������������������������������������������������

727$/ �������������������������������������������������������

&$6+�$1'�%$1.�%$/$1&(6
�&DVK�LQ�KDQG ����������� ������
�&KHTXHV�LQ�KDQG � �
�&DVK��&KHTXH�LQ�WUDQVLW �
�%DODQFHV�ZLWK�6FKHGXOHG�%DQNV

�D���,Q�&XUUHQW�$FFRXQW ��������������������� ����������
�E��RQ�'HSRVLW�$FFRXQW � �
�F��RQ�VDYLQJV�EDQN�$FFRXQW ������������������������� ����������
727$/ ���������� ����������

�%DODQFH�ZLWK�1RQ�6FKHGXOHG�%DQN
�D��,Q�&XUUHQW�$FFRXQW � �
�E��,Q�'HSRVLW�$FFRXQW �� �
727$/ �� ��

�5�.�� 6KDUPD� �0DWKHZ� 9HUJKHVH� �&�5��0XUDOLGKDUDQ� �&��6��5DR�
$VVLVWDQW� 'LUHFWRU 0HPEHU 0HPEHU &KDLUPDQ
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$11(;85(�,9

)LJXUHV� IRU� WKH )LJXUHV� IRU� WKH
3DUWLFXODUV &XUUHQW� <HDU 3UHYLRXV� <HDU

5V� 5V�

*UDQW�IURP�*RYHUQPHQW�RI�,QGLD � �����������������������

7+(�,1685$1&(�5(*8/$725<�$1'�'(9(/230(17�$87+25,7<��+<'(5$%$'7+(�,1685$1&(�5(*8/$725<�$1'��'(9(/230(17�$87+25,7<�)81'
$77$&+('�72�$1'�)250,1*�3$57�2)�%$/$1&(�6+((7�$6�$7�0$5&+���������

&217,1*(17�/,$%,/,7,(6

$11(;85(�9

)LJXUHV� IRU� WKH )LJXUHV� IRU� WKH
3DUWLFXODUV &XUUHQW� <HDU 3UHYLRXV� <HDU

5V� 5V�

� �

7+(�,1685$1&(�5(*8/$725<�$1'�'(9(/230(17�$87+25,7<��+<'(5$%$'7+(�,1685$1&(�5(*8/$725<�$1'��'(9(/230(17�$87+25,7<�)81'$77$&+('�72�$1'�)250,1*�3$57�2)�,1&20(�$1'�(;3(1',785(
$&&2817�)25�7+(�<($5�(1'('�0$5&+���������

3$<0(17�72�$1'�3529,6,21�)25�(03/2<((6

$11(;85(�9,

)LJXUHV� IRU� WKH )LJXUHV� IRU� WKH
3DUWLFXODUV &XUUHQW� <HDU 3UHYLRXV� <HDU

5V� 5V�
L� 6DODULHV��$OORZDQFHV��:DJHV�DQG�%RQXV ���������� ����������
LLL� &RQWULEXWLRQ�WR�3URYLGHQW�)XQG��HWF�>LQFOXGLQJ�FRQWULEXWLRQ�WR�VXSHUDQQXDWLRQ�IXQG�RI�5V����������@ ��������� ���������
LY� *UDWXLW\ �������� ��������
Y� 6WDII�:HOIDUH�([SHQVHV ������� ������
YL� 2WKHUV

�%RRN�*UDQW � �
�/HDYH�7UDYHO�&RQFHVVLRQ ������� �������
�,QVXUDQFH � �
�&DQWHHQ�([SHQVHV � �
�0RQHWDU\�$ZDUG� ��6WXGLHV � �
�&RQWULEXWLRQ�WR�*URXS�,QVXUDQFH�6FKHPH ������� �������
�5HLPEXUVHPHQW� RI� H[SHQVHV� LQFXUUHG�E\�6WDII ������� �������
�/HDYH�6DODU\ �������� �������

727$/ ��������������� ����������
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7+(�,1685$1&(�5(*8/$725<�$1'�'(9(/230(17�$87+25,7<��+<'(5$%$'7+(�,1685$1&(�5(*8/$725<�$1'��'(9(/230(17�$87+25,7<�)81'$77$&+('�72�$1'�)250,1*�3$57�2)�,1&20(�$1'�(;3(1',785(
(;3(1',785(�$&&2817�)25�7+(�<($5�(1'('�0$5&+���������

(67$%/,6+0(17�(;3(16(6

$11(;85(�9,,

)LJXUHV� IRU� WKH )LJXUHV� IRU� WKH
3DUWLFXODUV &XUUHQW� <HDU 3UHYLRXV� <HDU

5V� 5V�
5HSDLUV�	�0DLQWHQDQFH�RI�%XLOGLQJV�	�3UHPLVHV ��������� �������
+RXVH�.HHSLQJ���2IILFH�0DLQWHQDQFH ������� ��������
5HSDLUV�	�0DLQWHQDQFH�RI�(TXLSPHQWV �� �
5HSDLUV�DQG�0DLQWHQDQFH���2WKHUV �� ��
(OHFWULFLW\��	�ZDWHU�([S ������� ��������
,QVXUDQFH� �H[S ����� �������
5DWHV�DQG�7D[HV � �
3ULQWLQJ�DQG�6WDWLRQHU\ ������� �������
%RRNV�-RXUQDOV� HWF� ������� ������
3RVWDJH��7HOHJUDSKV��7HOHSKRQHV��HWF� � ���������� ���������
7UDYHOOLQJ�DQG�&RQYH\DQFH�,QODQG �� ���������� ���������
7UDYHO���)RUHLJQ ��������� ���������
/HJDO�DQG�3URIHVVLRQDO�FKDUJHV ��������� ���������
(GXFDWLRQ�7UDLQLQJ�5	'�*ULHYDQFHV�5HGUHVVDO�([SHQVHV � �
$XGLW�)HHV ������� �
6RIWZDUH � �
3XEOLFLW\�	�$GYHUWLVHPHQW ������� ������
5HFUXLWPHQW � �
([SHQVHV�RI�0HHWLQJV�RI�$XWKRULW\�	�$GYLVRU\�&RPPLWWHH�	�2WKHUV
PHHWLQJ�H[SHQVHV�LQFOXGLQJ�GDLO\�DOORZDQFHV�SDLG
WR�WKH�PHPEHUV�RI�WKH�&RPPLWWHH ������� ���������
0HPEHUVKLS�DQG�6XEVFULSWLRQ ������� ��������
6HFXULW\�6HUYLFHV ������� �������
:HE�3RUWDO�'HYHORSPHQW�([SHQVHV ������� ��������
&DQWHHQ�([S ������� �������
&DU�5HSDLU�DQG�0DLQWHQDQFH�([SHQVHV ������� �������
2WKHU�([SHQVHV ������� �������
727$/ ���������� �����������

$77$&+('�72�$1'�)250,1*�3$57�2)�,1&20(�$1'�(;3(1',785(�$&&2817�)257+(�<($5�(1'('�0$5&+���������
,17(5(67

$11(;85(�9,,,

)LJXUHV� IRU� WKH )LJXUHV� IRU� WKH
3DUWLFXODUV &XUUHQW� <HDU 3UHYLRXV� <HDU

5V� 5V�
*RYHUQPHQW � �
%DQNV � �
2WKHUV � �

727$/ � �
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�� %$&.*5281'
,1685$1&(� 5(*8/$725<� $1'� '(9(/230(17
$87+25,7<� �7KH�$XWKRULW\��ZDV� HVWDEOLVKHG� E\� DQ�$FW� RI
3DUOLDPHQW�±�,QVXUDQFH�5HJXODWRU\�	�'HYHORSPHQW�$XWKRULW\
$FW�������>$FW@���DQG�ZDV�FRQVWLWXWHG�RQ�$SULO����������E\�D
QRWLILFDWLRQ�LVVXHG�LQ�WKH�*D]HWWH�RI�,QGLD��7KH�$XWKRULW\�ZDV
HVWDEOLVKHG�ZLWK� D� YLHZ� WR� SURWHFWLQJ� WKH� LQWHUHVWV� RI� WKH
KROGHUV�RI�LQVXUDQFH�SROLFLHV��WR�UHJXODWH��SURPRWH�DQG�HQVXUH
RUGHUO\� JURZWK� RI� WKH� LQVXUDQFH� LQGXVWU\� DQG� IRU�PDWWHUV
FRQQHFWHG� WKHUHZLWK� RU� LQFLGHQWDO� WKHUHWR�� LVVXH� WR� WKH
DSSOLFDQW�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ��UHQHZ��PRGLI\��ZLWKGUDZ�
VXVSHQG� RU� FDQFHO� UHJLVWUDWLRQ�� DQG� OHY\� IHHV� DQG� RWKHU
FKDUJHV�IRU�FDUU\LQJ�RXW�WKH�SXUSRVHV�RI�WKH�$FW��7KH�$XWKRULW\�
LQ� WHUPV�RI� VHFWLRQ� ���RI� WKH�$FW� KDV� EHHQ� YHVWHG�ZLWK� WKH
DVVHWV� DQG� OLDELOLWLHV� RI� WKH� ,QWHULP� ,QVXUDQFH�5HJXODWRU\
$XWKRULW\�DV�DUH�DYDLODEOH�RQ�WKH�DSSRLQWHG�GD\�L�H��$SULO����
������ ,Q� WHUPV� RI� VHFWLRQ� ��� RI� WKH� $FW� D� IXQG� VKDOO� EH
FRQVWLWXWHG� QDPHO\� µ7KH� ,QVXUDQFH� 5HJXODWRU\� DQG
'HYHORSPHQW�$XWKRULW\�)XQG´�>)XQG@���7KH�)XQG�VKDOO�FRQVWLWXWH
RI�DOO�*RYHUQPHQW�JUDQWV�� IHHV�DQG�FKDUJHV�UHFHLYHG�E\� WKH
$XWKRULW\��DOO�VXPV�UHFHLYHG�E\�WKH�$XWKRULW\�IURP�VXFK�RWKHU
VRXUFH�DV�PD\�EH�GHFLGHG�XSRQ�E\�WKH�&HQWUDO�*RYHUQPHQW
DQG� WKH�SHUFHQWDJH�RI�SUHVFULEHG�SUHPLXP� LQFRPH�UHFHLYHG
IURP� WKH� LQVXUHU��7KH�)XQG�VKDOO�EH�DSSOLHG� IRU�PHHWLQJ� WKH
VDODULHV��DOORZDQFHV�DQG�RWKHU�UHPXQHUDWLRQ�RI�WKH�PHPEHUV�
RIILFHUV�DQG�RWKHU�HPSOR\HHV�RI� WKH�$XWKRULW\�DQG� WKH�RWKHU
H[SHQVHV�RI�WKH�$XWKRULW\�LQ�FRQQHFWLRQ�ZLWK�GLVFKDUJH�RI�LWV
IXQFWLRQV�DQG�IRU�WKH�SXUSRVHV�RI�WKH�$FW�
�� 6800$5<�2)�6,*1,),&$17�$&&2817,1*�32/,&,(6
7KH� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� XQGHU� WKH� KLVWRULFDO
FRVW�FRQYHQWLRQ��RQ�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�VDYH�IRU
UHYHQXH� UHFRJQLWLRQ� RQ� FDVK�EDVLV� DV� H[SODLQHG�KHUHXQGHU�
DQG�LQ�DFFRUGDQFH�ZLWK�WKH�DSSOLFDEOH�VWDQGDUGV�RQ�DFFRXQW�

$11(;�[LY
7+(�,1685$1&(�5(*8/$725<�$1'�'(9(/230(17�$87+25,7<�)81'�$&&2817

127(6�72�7+(�),1$1&,$/�67$7(0(176
>8QOHVV�RWKHUZLVH�VSHFLILHG��DOO�DPRXQWV�DUH�LQ�UXSHHV@

LQJ�LVVXHG�E\�WKH�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�RI�,QGLD�
7KH� VLJQLILFDQW� DFFRXQWLQJ�SROLFLHV� DUH�DV� IROORZV�
�D� )L[HG�DVVHWV�DQG�GHSUHFLDWLRQ
)L[HG�DVVHWV� DUH� VWDWHG�DW� FRVW� OHVV� DFFXPXODWHG�GHSUHFLD�
WLRQ��'HSUHFLDWLRQ�RQ�IL[HG�DVVHWV�LV�SURYLGHG�SUR�UDWD�WR�WKH
SHULRG�RI�XVH�RQ�UHGXFLQJ�EDODQFH�PHWKRG�XVLQJ�UDWHV�GHWHU�
PLQHG�EDVHG�RQ� WKH� UDWHV� VSHFLILHG� LQ�6FKHGXOH�;,9� WR� WKH
&RPSDQLHV�$FW�� ������$VVHWV� FRVWLQJ� OHVV� WKDQ�������KDYH
EHHQ�GHSUHFLDWHG������ LQ� WKH� \HDU� RI� SXUFKDVH�XQOHVV� WKH
DVVHWV�FRQVWLWXWHV�PRUH�WKDQ�����RI�WKH�UHVSHFWLYH�EORFN��LQ
ZKLFK�FDVH�WKH�DVVHW�LV�GHSUHFLDWHG�DW�WKH�UDWHV�VSHFLILHG�LQ
WKH�VDLG�6FKHGXOH�;,9�
�E� ,QYHVWPHQWV
,QYHVWPHQWV� RI� WKH� QDWXUH� RI� IL[HG� GHSRVLWV�ZLWK� EDQNV� DUH
VWDWHG�DW�FRVW�
�F� 5HYHQXHV
�L� 5HJLVWUDWLRQ�)HHV

�D� 5HFHLYHG�IURP�LQVXUHU�VHHNLQJ�IRU�WKH�ILUVW� WLPH��UHJ�
LVWUDWLRQ� IRU�FDUU\LQJ�RQ�DQ\�FODVV�RI� LQVXUDQFH�EXVL�
QHVV� LQ� ,QGLD�� DUH� WUHDWHG� DV� LQFRPH�RI� WKH� \HDU� RI
UHFHLSW�

�E� 5HFHLYHG�LQ�DGYDQFH�IURP�H[LVWLQJ�LQVXUHUV�IRU�UHQHZDO
RI�UHJLVWUDWLRQ�DOUHDG\�JUDQWHG�DUH�WUHDWHG�DV�LQFRPH
RI�WKH�\HDU�WR�ZKLFK�WKH\�UHODWH�

�LL� /LFHQFH�)HHV
/LFHQFH�IHHV�UHFHLYHG�IURP�LQVXUDQFH�DJHQWV��VXUYH\RUV��EUR�
NHUV� DQG� RWKHU� LQVXUDQFH� LQWHUPHGLDULHV� DUH� WUHDWHG� DV� LQ�
FRPH�RI�WKH�\HDU�LQ�ZKLFK�LW� LV�UHFHLYHG���/LFHQFHV�LVVXHG�WR
LQVXUDQFH� DJHQWV�� VXUYH\RUV�� EURNHUV� DQG� RWKHU� LQVXUDQFH
LQWHUPHGLDULHV�DUH�FXUUHQW�IRU�WKRVH�\HDUV�IURP�GDWH�RI�LVVXH
DQG�VXEMHFW� WR� UHQHZDO�DW� WKH�HQG�RI� WKHLU�FXUUHQF\�� ,W� LV�QRW
SUDFWLFDEOH� WR� GLVWULEXWH� WKH� /LFHQFH� IHHV� RYHU� WKH� \HDUV� WR
ZKLFK�WKH\�UHODWH�
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�LLL� *UDQW�IURP�0LQLVWU\�RI�)LQDQFH��*RYHUQPHQW�RI�,QGLD
,QLWLDO�*UDQW�UHFHLYHG�KDV�EHHQ�WUHDWHG�DV�LQFRPH�RI�WKH�\HDU
LQ�ZKLFK�LW�LV�UHFHLYHG�
�G� )RUHLJQ�FXUUHQF\�WUDQVDFWLRQV
1RQ�PRQHWDU\� IRUHLJQ�FXUUHQF\� WUDQVDFWLRQV�DUH� UHFRUGHG�DW
UDWHV�RI�H[FKDQJH�SUHYDLOLQJ�RQ�WKH�GDWHV�RI�WKH�WUDQVDFWLRQV�
0RQHWDU\� IRUHLJQ� FXUUHQF\� DVVHWV� DQG� OLDELOLWLHV� DUH� WUDQV�
ODWHG� LQWR� UXSHHV�DW� WKH� UDWHV�RI�H[FKDQJH�SUHYDLOLQJ�RQ� WKH
EDODQFH�VKHHW�GDWH��7KH�GLIIHUHQFHV� LQ� WUDQVODWLRQ�RI� IRUHLJQ
FXUUHQF\� OLDELOLWLHV� UHODWHG� WR� WKH� DFTXLVLWLRQ� RI� IL[HG� DVVHWV
DUH�DGMXVWHG�LQ�WKH�FDUU\LQJ�YDOXH�RI�IL[HG�DVVHWV��2WKHU�WUDQV�
ODWLRQ� GLIIHUHQFHV� DUH� UHIOHFWHG� LQ� WKH� ,QFRPH�DQG�([SHQGL�
WXUH�$FFRXQW�
�H� :HE�3RUWDO�'HYHORSPHQW�DQG�0DLQWHQDQFH
([SHQVHV�LQFXUUHG�RQ�:HE�3RUWDO�'HYHORSPHQW�DQG�0DLQWH�
QDQFH�LV�FKDUJHG�WR�WKH�,QFRPH�DQG�([SHQGLWXUH�$FFRXQW�LQ
WKH�\HDU�RI�LQFXUUHQFH�
�I� 5HWLUHPHQW�EHQHILWV
5HWLUHPHQW� EHQHILWV� WR� HPSOR\HHV� FRPSULVH� FRQWULEXWLRQ� WR
SURYLGHQW� IXQG�� JUDWXLW\� IXQG�� 6XSHUDQQXDWLRQ� IXQG� DQG
SURYLVLRQ� RI� OHDYH� HQFDVKPHQW�� ZKLFK� DUH� SURYLGHG� LQ
DFFRUGDQFH�ZLWK�WKH�5HJXODWLRQV�PDGH�XQGHU�WKH�$FW��/HDYH
HQFDVKPHQW�LV�SURYLGHG�IRU�DW�WKH�FXUUHQW�HQFDVKDEOH�VDODU\
IRU� WKH� HQWLUH� XQDYDLOHG� OHDYH� EDODQFHV�7KH� $XWKRULW\
FRQWULEXWHV� WR� ,5'$� (PSOR\HHV� )XQG� DQG� ,5'$
6XSHUDQQXDWLRQ� )XQG� WUXVW�� 7KH� OLDELOLW\� IRU� JUDWXLW\� LV
GHWHUPLQHG�EDVHG�RQ�DFWXDULDO�YDOXDWLRQ�� LQ�DFFRUGDQFH�ZLWK
JUDWXLW\�VFKHPH�IUDPHG�E\�WKH�$XWKRULW\�
�� ,1&20(�7$;
1R�LQFRPH�WD[�SURYLVLRQ�KDV�EHHQ�PDGH�LQ�YLHZ�RI�LQFRPH�RI
WKH�$XWKRULW\�EHLQJ�H[HPSW�XQGHU�VHFWLRQ�������%%(��RI�WKH
,QFRPH�WD[�$FW�������
�� 5(*,675$7,21���5(1(:$/�)((6

�D� ,Q�SXUVXDQFH�RI�$XWKRULW\¶V�GHFLVLRQ�WR�VFDOH�GRZQ�WKH
OHY\�RI�UHQHZDO�IHHV�IRU�UHJLVWUDWLRQ�RQ�WKH�LQVXUHUV�WR
�����RI� WKH� JURVV� SUHPLXP� IURP������RI� WKH� JURVV
SUHPLXP�� UHWURVSHFWLYHO\� IRU� WKH� ILQDQFLDO� \HDUV�ZLWK
HIIHFW�IURP�$SULO�����������WKH�LQFRPH�IRU�WKH�\HDU�KDV
EHHQ�DFFRUGLQJO\�DFFRXQWHG�IRU�

�E� 7KH� UHQHZDO� IHHV� IURP�VRPH�RI� WKH�6WDWH� ,QVXUDQFH
DJHQFLHV�KDYH�QRW�EHHQ�DFFRXQWHG�IRU�LQ�WKH�DEVHQFH
RI� LQIRUPDWLRQ� RI� JURVV� LQVXUDQFH�SUHPLXP�

�� '(326,7�2)�)81'6�2)�7+(�$87+25,7<�,172�38%/,&
$&&2817�2)�,1',$

7KH�$XWKRULW\��LQ�WKH�SUHYLRXV�\HDU�UHFHLYHG�D�OHWWHU�IURP�0LQLVWU\
RI� )LQDQFH��'HSDUWPHQW� RI�(FRQRPLF�$IIDLUV� GDWHG� -XO\� ���
����� GLUHFWLQJ� WKH�$XWKRULW\� WR� GHSRVLW� WKH�PRQH\V� VR� IDU
FROOHFWHG�E\� WKH�$XWKRULW\� LQ� WKH�3XEOLF�$FFRXQW� RI� ,QGLD� DV
QRQ�LQWHUHVW� EHDULQJ� DFFRXQW� DQG� DOORZLQJ� WKH�$XWKRULW\� WR
ZLWKGUDZ�D� VSHFLILHG� DPRXQW� LQ� WKH� EHJLQQLQJ� RI� HDFK� \HDU
IURP�WKH�VDLG�3XEOLF�$FFRXQW�IRU�PHHWLQJ�LWV�H[SHQGLWXUH��7KH
$XWKRULW\� EDVHG� RQ� D� OHJDO� RSLQLRQ� REWDLQHG� UHTXHVWHG� IRU
UHYLHZ�RI�WKH�GLUHFWLRQ�UHFHLYHG��LQ�LWV�YLHZ�WKH�IXQGV�UDLVHG�E\
LW� IURP� WKH� LQVXUHUV� DQG� WKH� LQWHUPHGLDULHV� GR�QRW� KDYH� WKH
FKDUDFWHU� RI�*RYHUQPHQW�5HYHQXH�DQG� FDQQRW� IRUP�SDUW� RI
WKH�3XEOLF�)XQG�RI�,QGLD��LV�SHQGLQJ�
�� +($'48$57(56�2)�7+(�$87+25,7<
7KH�$XWKRULW\�� LQ� SXUVXDQFH� RI� WKH� GHFLVLRQ� WDNHQ� E\� WKH
*RYHUQPHQW� RI� ,QGLD� LQ� 1RYHPEHU� ����� WR� VKLIW� WKH
+HDGTXDUWHUV�RI�WKH�$XWKRULW\�IURP�1HZ�'HOKL�WR�+\GHUDEDG�
VKLIWHG� WKH�DFWXDULDO�GHSDUWPHQW� LQ�$SULO� �����DQG� WKH�RWKHU
GHSDUWPHQWV� LQ�$XJXVW� ������ 7KH� RIILFH� RI� WKH�$XWKRULW\� LV
ORFDWHG�LQ�3DULVUDPD�%KDYDQDP�ZKHUH�D�SRUWLRQ�RI� WKH�WKLUG
IORRU� KDV� EHHQ� JLYHQ� WR� LW� IUHH� RI� UHQW� E\�$QGKUD�3UDGHVK
,QGXVWULDO�'HYHORSPHQW�&RUSRUDWLRQ�/LPLWHG� >$3,'&@�
7KH�*RYHUQPHQW�RI�$QGKUD�3UDGHVK�WKURXJK�$��3��,QGXVWULDO
,QIUDVWUXFWXUH�&RUSRUDWLRQ�/LPLWHG� >$3,,&@�KDV�DOORWWHG�D�SORW
RI� ILYH� DFUH� ODQG� LQ� WKH� ILQDQFLDO� GLVWULFW� DW�1DQDNUDPJXGD
9LOODJH��6HULOLQJDPSDOO\�0DQGDO��55�'LVWULFW��+\GHUDEDG�IUHH
RI�FRVW��SRVVHVVLRQ�ZKHUHRI�LV�\HW�WR�EH�WDNHQ�
�� 23(5$7,1*�/($6(6
7KHUH�DUH�QR�QRQ�FDQFHOODEOH�OHDVH�DUUDQJHPHQWV��7KH�OHDVH
SD\PHQWV�DUH�PDGH�LQ�DFFRUGDQFH�ZLWK�WKH�OHDVH�DJUHHPHQWV�
7KH� $XWKRULW\� LV� LQ� RFFXSDWLRQ� RI� SRUWLRQ� RI� SUHPLVHV� DW
+\GHUDEDG� DW� IUHH� RI� UHQW� EXW� LV� REOLJHG� WR� KDQG� RYHU� WKH
SUHPLVHV� RQ� D� ³� DV� LV�ZKHUH� LV� EDVLV´� WR� $QGKUD�3UDGHVK
,QGXVWULDO�'HYHORSPHQW�&RUSRUDWLRQ� /LPLWHG� XSRQ� YDFDWLRQ�
7KH� OHDVH�SD\PHQWV� LQ� UHVSHFW� RI� RWKHU� SUHPLVHV� LQFOXGLQJ
WKH�SUHPLVH�RFFXSLHG�DW�'HOKL�UHFRJQL]HG�LQ�WKH�LQFRPH�DQG
H[SHQGLWXUH�DFFRXQW�LV�����������>3UHYLRXV�\HDU����������@�
�� 35,25�<($5�&203$5$7,9(6
3UHYLRXV� \HDU� ILJXUHV� KDYH� EHHQ� UHJURXSHG�� ZKHUHYHU
FRQVLGHUHG� QHFHVVDU\� WR�PDNH� WKHP� FRPSDUDEOH�ZLWK� WKH
FXUUHQW�\HDU¶V� ILJXUHV�

�VG� ��VG� ��VG� ���VG�
�5�.��6KDUPD� �3��$��%DODVXEUDPDQLDQ� �7�.��%DQHUMHHH� �&��6��5DR�

&$2 0HPEHU 0HPEHU &KDLUPDQ


