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T ST AR @ fEeme artaer
Afe=T

gaddrs, 18 3nred, 2015

1. &, Ar &R eerE 1117101/ 2015 —T srfafRem, 1938 #it amer 1017 Fi I7-2meT (2)
BT UaT QIR T TART FZd gO TTTee0, ST Afef=aw, 1938 #it gy 1013t + i Tfsq qaaregshe
Tiafa = T TH FIA T ATE AT e IR 6 [E-ATHIGT F THH G (AT e STreg=ar ST wadr

&, AT -

AT TS THTRAT o ITE TATAT T STEATAT T STemeor a7 wifes T a2 Sfaa ey w7 sfaera
FLqoT (Fer) 1 3791 2015 7 31 AT 2016 T F IF o ST S 19T HeaudT (T=0T) F Faer § 5% gl

T 1017(4) § Fg =FeAT g o AT A=, 1938 #¥ &m=T 1017 HF IT-GTT (2) % Fad Uh
STTErE=mT % FTT Y 7 9T % el -39 F g utera Qe AT &ty oft sxeaar % e 7 ordt
fafafee T s qur Oy ot wedr qaaTRatet shv s AmTRatet 9% arerery gt

AT srfafagw, 1938 it &mer 1017 EIRT e oIfF F FqEo | Ao 3% srferfaae & gy
10131 % eTefie 5T FATEHT HIHTA & AT THI FIA 6 qTE I ATSIH 1 g7 1017 T SATATAT
FI T THH G "ATEATT AT HTRAT" T [ATAT ST (F9rea) o forw wiaera ofiv ord farfafas wwar 2

3639 GI/2015 (1)
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Tt Ffer rrer & ey v wa Fte

afyr (W), AEUAR FE | 750 FAAS TOF THG X (THSHTSAY) | F)  qq T Tl

I af strfem o, aTfes w=@e

O FI0/ET0Eg ST 50 e WY AHd O 9 TAT Wrew Ay F7 Freae

Tiferef/atew /AT w4y =t & fo e

T 2 50 FTE T AT T A STerr 15%

T (A1) e TR 50 TS T TR TR AR SrerT |) AfeE wmeer ¥
o =7aw 10%

He? F1E wre A 1) Wrew didt 3 o wgew
5%

FTHTEL T T FE T T ) AT Fg oAt wfaw

B ERIEREREL FTE T TE Eﬁq'rﬁ%éz:rwq-{

Frefia Zaem 1 BT A | 25 v v f R T Af50 g

AT IR e = R TR T A A

fafar, =|or sfiw AT | 50 warE wd AR iy wi aifert
F[EEATY, Foh o\, Fer

ATRTEARAT T et Srfe

CIRAEIEE] Fls HET TRl

wefteT forTe ST, afaere 100 F4g &Y TS T
forewre s wetera ot i

ALl

ST F TNt See, |t % | 500 FE w08 I STE (THEi+Uesid)
adr snfew, arar sy

g, Srueg =T

EREIER 50 FTE T AYfE Tier wiy st 5%
T/ ST 50 FIE T AT 19T 15%
[ECIRENUE R 1) FTE HIAT TS ST o
AT FHTO

1. AT % T TTEAHILT HIAART 6 ST T ATH FHIMT FT FHf0F T F A HIA (FATSST TheT)
2. ATH FHII 3 g IS A AT 78% o FH &
3. STErSIT (ALTAH) ol TUEAT FFe T o o1& HLAT gt
o ITE L BTN % (THHT AT 3 o= At i FHIE 9% FAT gOA)
o YT AT 2% T
o FATH5% T
o FHIAT 15% T
o ET IquTa 50% & 78% X
4. TS ATH FHIT T A1 & ATS I T 78% AT 78% T A8 2|




[«rT [I-EvE 4] YRA h1 SIS : STHIYROI 3

5. SIS T TeTer ATATHRAT AT SHATSHT & &= 50%:50% HATLTE T FTAT FHIAT T
6. T FHIH 14% = rferw 75t g

*foroquft: S At sreadon (Fere) 9% "HIS HIWT el & I<h a9 6 Heae § "I T AT
FLAYUT FIAATA & [HTRaT & Ik g ([AATeg T STIee T T FTesh Ieeht Thet | sreador & By o
STTTRH-3iehe T ST T Tohter AITee oo Y STHeT € Thar g1 Ut Sraret & sifers sreador (Fer)

ITH ANCH AT TR & o ST ITeTHTET gl

&, ua. fasra, seaer
[FErsTT=. [1/4/%9T./161/15 (177)]

INSURANCE REGULATORY AND DEVELOPMENT AUTHORITY OF INDIA

NOTIFICATION

Hyderabad, the 18th August, 2015

F. No IRDAI/RI/11/101/2015.—In exercise of the powers conferred by Sub-section (2) of the Section
101A of the Insurance Act 1938, the Authority, after consultation with the Advisory Committee constituted
under section 101B of the Insurance Act, 1938 and with the previous approval of the Central Government,
hereby makes the following notification, namely:-

The percentage cessions of the sum insured on each General Insurance Policy to be reinsured with the
Indian Reinsurer shall be 5% in respect of insurance attaching during the year 1* April, 2015 to 31 March,

2016.

Section 101A(4) provides that a notification under sub-section (2) of Section 101A of the Insurance Act,
1938 may also specify the terms and conditions in respect of any business of re-insurance required to be
transacted under this section and such terms and conditions shall be binding on Indian re-insurers and other

insurers.

In pursuance of the power conferred by Section 101A of the Insurance Act, 1938 the Authority in
consultation with the Advisory Committee constituted under section 101B of the Act hereby specifies the
percentage and terms and conditions for the reinsurance cessions to the “Indian Reinsurer” in compliance
with section 101A of the Act.

Class Limit of cession in sum insured Commission

Fire, IAR Large Risks Rs 750 crores sum insured (MD+LOP) a) Minimum 15% for all classes
: per risk : except Oil & Energy, Aviation,

Marine Cargo/DSU | Rs 50 crores sum insured per Group Health and Motor TP

Insurance policy/bottom/sending - o

Marine Hull Rs 50 crores sum insured per vessel b) Minimum 10% for group health.

War & SRCC Rs 50 crores sum insured per vessel ¢) Minimum 5% for Motor TP

Motor No Limit* d) Anything over and above this can

Workmen’s No Limit* be as mutually agreed between

Compensation GIC and the Insurance Company.

General Aviation Hull No Limit*

General Aviation Liability | No Limit*

All  Liability  products | Rs 25 crores per policy including USA/

excluding financial | Rs 50 crores per policy excluding USA

liability

Financial, Credit and | Rs 50 crores sum insured per policy

Guarantee Lines,

mortgage insurance,

special contingency

policies etc.

Other Miscellaneous

No Limit*
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Machinery  Breakdown,
Boiler Explosion and
related loss of profits

Rs 100 crores per risk

Contractor's All Risks,
Erection All Risks,
Advance Loss of Profits,
DSU Insurance

Rs 500 crores per risk (MD+LOP)

Oil & Energy

Rs 50 crores Sl per risk

5%

Crop/Weather Insurance

Rs 50 crores Sl

15%

Aviation (Airlines)

No Limit*

Average Terms

Profit Commission

1. Sliding scale of Profit commission based on the total obligatory portfolio of the company

2. Profit commission is payable if Loss Ratio is less than 78%

3. Surplus to be calculated after factoring

¢ Incurred loss % (to be worked at the end of 3 Financial years)

¢ Management Expenses at 2%

e Profit at 5%
e Commission at 15%

¢ Loss Ratio at 50% to 78%
4. No profit commission is payable if the loss ratio is equal to or more than 78%.
5. Surplus to be shared between the direct insurer and GIC on 50% : 50% basis.
6. Profit commission shall not exceed 14%

* Note: In respect of classes with “No Limit” on cessions marked by an asterisk above, the “Indian Reinsurer”
may require the ceding insurer to give immediate notice with underwriting information of any cession to it
exceeding an amount per risk specified by it. Cessions in excess of such limits will be binding subject to the
notice and information been given.

T. S. VIJAYAN, Chairman
[ADVT. 111 /4/Exty./161/15(177)]

Printed by the Manager, Government of India Press, Ring Road, Mayapuri, New Delhi-110064
and Published by the Controller of Publications, Delhi-110054.




