irdei

WIferRur B 12441 S &1 HTAqH
MINUTES OF THE 124" MEETING OF THE AUTHORITY

28 feieR, 2023 F UTa: 11.00 I gRTaTE & Mo

held on 28" December, 2023 at 11.00 AM at Hyderabad

SufRye:
e ot qaT=ity queT
quikIiid dad ol UHE AR RIS
PUEAINERS ) I TH.TH. oaR]
quichTieres T ot Yo o sy fafe)
quisTicis Had gt §it. . gD
NIRICAI AR TR S1. AT TG dRRTaT (STt fafe)
SRHITD TG 1Y 3ifdd gHTe aaret (Smuri fafdy
1Y g1 SufRa:
UTieihd BRI IERIEIRCES])
CIERSIECINE] ot T dapewn
Present:
Chairperson Shri Debasish Panda
Whole-time Member Shri Parmod Kumar Arora
Whole-time Member Smt. S.N. Rajeswari
Whole-time Member Shri Thomas Devasia (Virtual Mode)
Whole-time Member Shri B.C Patnaik
Part-time Member Dr. Maruthi Prasad Tangirala (Virtual Mode)
Part-time Member CA Aniket Sunil Talati (Virtual Mode)

Also present:

Designated Officer Smt. B Padmaja
Board’s Secretariat Shri Ronanki Venkatesh
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3regel eled 3 Iufyd It Iewit &1 gifded WrTd fhar| sreger weed 3 ot 1w
Sireh, S 1 fedeR 2023 I UIYHRUl & YUidIiad Jad 3, & e &I HaEes
far| o8 MR & a1g % siTawues Tugfd Iuas 8, Sieder Aeiey A faaR-famsf ury
fopan|

3T TR fewqolt & siegef Agled A e 2023 d% Weid WiftH & dR W AN &
HRITGH & IR T T SN 3. 6.58 TG RIS AT o1 3fg &R fUsd av & degeal
(A Pt gaT | 2% 31w T | Taf WURT SHIDBdATST 7 14% R IS B, 61 W
Ts A gfG &R 22% ot Tl Ut WesrdH Wy diardmaist 7 27% @ 3fa R gl @i
31 A9 2023 &1 YUY & AR I &1 yaeATeie Sl (@gus) fUsd foxig o &
3fd § fIgH M 3. 54 AR RIS B o1 H TTHT 3. 60 ARG BRIS & off 11% PI Iheg G0
AT g

I 3 fIR ¥ T fh 26 T3 2022 ! AUF 9&& H ol T Wiaor & o
& IR Tt fafawl &t T us IEien 3t TS e Sidtid aqaE Fae-serid
DI ¥ Rigia-snuid faF e cfe & G300 § SRR g9 &1 waN faar T g
D 3(ANd], T8 Ugd 2023-24 &1 Foic U & 91 Ao H g1 59 TN & U &
w0 H U Ao &1 3 B dod & U SR & dR W o S @18l

3ferel Agley ayl fmm Ais A9l & TJ&fda gl A Sad o e His Al & gRT &t
T8 WIfd & Aee § &y § STHBRT

HRATA SifEw snutfed ol (3 - smRateh):

YR SIRIA TR Jolt 33 - SR e e Are dw yRdig oiar 83 & forg
R SHRH nemid ot Tt Iuged arar Fuifd e & Jay & S aR I8! g
IHM IUTEH (ThaeR) SR AI8d ¥ $S-3RE B 3R ThHUl Bt fG=M H Te Uga
HeH & TU T, EIHRSITIATE 7 gl HEHTHS THIG S1e00 (@SMEEN 1) URY fhar 3|
3Aferd Shfam-snetia Yot &1 uRead & & T Ue ddb-ie! AnfeR gwaas 3R
THh AUH Wi Male U ¥ fasRyd {63 T § S diuaatetl/grstarsdiet & ary
T {6 T § YT 39 ey § Ue HrAEn e o s § | FgIARuH & giRomH ud
ST U IHaTa GATal/Mfage T & YR R FIHRTH2 ST fohdr S|

33 TUH/IMSUBRYY ST Hraf-aa-

3Iod =M Aig 3 §iar 87 § §8 TTH/3EUhIRTY & Hadd IR B R 5! 8l
IMEIAREIT3NE gRT YRd fopd TR SR, it Herepdiali 3 §8 Ted/ SMEUhIRTY &
gUTd g & FIRFN &9 & e soel-siu-t 91 & e qeftd I=-%ig
AT AT Ted B g1 SHd S@Ndl, 15 F SIS SHwdl SaRTd & MHad Bl G-
B DI Ufchar # § S 38 UUH/IMSUBRYY & ST BT Ugdl TRUT g Sdidp
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IINT §8 TOY & HrAfagd & g qurt R a1 3, a8t s Tfaersil eeh aHe srufq
33 TTY - 117, SN AMEUHIHRTY-17 & A g, P TG Uciiferd B

ey sutfyd wdel e (SMRaEITau®w)

Sifaw semiRd gddel gl (SREIIuw) et M dre ¢ sRdtau® deh Sugad
eR & fapm 3R prafaus & fouw & #= W g1 Iad SRATIUE TH 3 3aRdH
TxaSll o1 AT foear 8 S Toheun e, Aay &t yddelt didt iR AnfexH
7| IRETHUE & Rigidl W dféd IASRT 7 & e 3% I SRieR)
SIPRAT SRk go7 Sifad Siftreial Ifed, sl feduRe! & T f Haad W 5l
3ffales &md AT & YT & TU H, RATIUE & T 7 Hawges UiRieor & o 30
BTN} Bt T EHH BT UgH &1 715 &1 YN & UYH TRUT H &F SRl & gay o
UH g fhar T 1 g RO (3T 2024) H HIHY ARG ARETITH
ST WR I

JGURId, PRI B! Hal IR [daR-faq=l uRY fasar man|

3. ATARSITIE Pt AP RUIE 2022-23 W URATAT GRT R Ale

3.1 I8 TR 1T 7T o SIS SRSIUSE I aTfieh RUIE 2022-23 & &y H T koA -
HIAE I o forg uRanferd fovan wam| Iad uRud daved o g mifereor & et
el A wgafd &t | a5 ft v fosar T i Mg RIITSHTS &Y anfties Rulc 2022-23
UG & Gl el o gHel fddeR 2023 T W@ T |

3.2 TTREART o I TR SRIGET IR & {3 auT S99 aftid doed &1 uTikd fdan
T

6. 3, Wiex 3R Feifrafen & siavfa @it wxIew Saurel, FHER ufas: ik diwr
qTg Bt 3= Aol | faareas @s &1 SiftRga= &t AR &

6.1 T8 Ud a1 a1 fob AT Tt <graTad gRT 2023 &1 Tagaur (@) 9. 224-26,
Y Tt - favg - T Aue TR Batss Wi fol. & Ava § SR A15D & 57
f& 71 Facr f3arg &1 TiET [FaraT-g17 8 Faid giferd] BT AT 3T & a1 &7
SRFPIT B TN-13aTa7917 [T7 747 & IR SIT3TS oI {8 T A3 & SUR W
YR ST Taarg ot it sgawinsht # vafed adum fdars s @ e aaue
Teften &1 TS B

6.2 RAYRD & 1Y ITd WAL H & a1 G JreRor A1 Huf-al & FHafalad &1
7%= 3 g ve uRuA fAie 27 sraqer 2023 SR fsar mar:

. AU & GaxI A3 o Sfid ok} Bi 715 it arfeiRe o forg 1S faarem
TS g1 g
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Il. a9 & aiftifus aagriTsll & Siavfd SRt &t 15 gt urfalRal & fore T
faar Ws g e gRT YR UREWR® IR TR JgHd 81 Jobd & adT S{eT
fIara TR R Fhd B

6.3 ST AT, 1938 BT URT 64 JUAT (1) P TR YR 1A HIART b1 it
Ao o faaram We & Joey § g1 & AR fosar S =gl

6.4 3 HRIGH! BT THIGA T T

7. YRd a1 faffame iR faera wiftevo @HieE afgd, dameatst &
ya Y- oo9) fafad, 2024

7.1 98 Uqa foan w1 T oot &1 samue afien & YT & &4 § 26 ATF 2023 $i
ifAgfera fafaRaa fafaat &t adien ot 151 98 AT o1 & Ied & A &
A% T b HRU UIeRITYRe! & forg ufaamii & Tee & $is gusgiar 7 foar S,
HHIYH FRd Use & oqdl & Jeie H Ueb Ueblepdl faf1aH SIRY & 1 URiTa fobam T:

| STSSIRSITIS (HTYRUT IT WY SHHT TG HR-dTa dTHTG a3 & TaeH o)
fafaaw, 2023;

Il STSIARIITSATS (Sita- AT STaIg P SiHrpdrel & gy oo) fafam,
2023;

N, TSRS (HHIRME B YTar) fafam, 2023
7.2 35 ST BT STHGA fohaT T |

The Chairperson extended a warm welcome to all the Members present. The
Chairperson placed on record contributions of Shri Rakesh Joshi, who was the
Whole-time Member of the Authority until 15t December 2023. After ascertaining that
the requisite quorum was available, Chairman started the deliberations.

In his brief opening remarks, the Chairperson touched upon the industry’s
performance in terms of premium garnered upto November 2023 which was Rs.6.58
lakh crore with a growth rate of 2% over the corresponding period previous year.
While the general insurers grew at 14%, the growth rate in the health segment was
22% with the five standalone health insurers recording a growth rate of 27%. The
Assets Under Management (AUM) of the Industry as on 315t March 2023 are around
Rs. 60 lakh crore as compared to Rs. 54 lakh crore at the end of previous financial
year, registering a growth of 11%.

He further elaborated that as per the decision of the Authority in the meeting dated
26™ July, 2022, a comprehensive review of all the Regulations has been taken up
whereunder, there is an attempt to move towards a principle-based regulatory
framework from the existing rule-based approach. Further, this initiative is also in
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alignment with the Budget announcement of 2023-24. As part of this exercise, one
regulation is being taken up as Agenda for the day’s meeting.

The Chairperson and respective members of Mission Mode teams briefly touched
upon the progress made by the three Mission Mode Teams:

Indian Risk Based Capital (Ind — RBC):

The Mission Mode Team on Indian Risk Based Capital (Ind — RBC) is working on
laying down a suitable framework on Indian Risk Based Capital for the Indian
insurance sector. As a major step towards transition to Ind-RBC from the present
factor-based model, IRDAI has initiated the First Quantitative Impact Study (QIS1). A
technical guidance document and a comprehensive template, developed internally,
to calculate the required risk-based capital was shared with insurers/reinsurers and a
workshop was conducted in this regard. Basis results of QIS1 and the industry
suggestion/feedback, QIS2 will be issued.

Implementation of Ind AS/IFRS

The mission mode team is working on Implementation of Ind AS/IFRS in the
insurance sector. As advised by the IRDAI, all insurers have constituted a dedicated
high level Steering Committee in their organizations to oversee effective
implementation of Ind AS/IFRS. Further, more than 15 Insurers are in the process of
completion of gap assessment which is the first phase of the Ind AS/IFRS
implementation. While industry is preparing for the implementation of Ind AS,
notification of standard on Insurance Contracts viz., Ind AS-117, the equivalent of
IFRS-17 is awaited.

Risk Based Supervisory Framework (RBSF)

The mission mode team on Risk Based Supervisory Framework (RBSF) is working
for development and implementation of suitable framework on RBSF. The RBSF
team has created essential documents such as a 'Concept note,' 'Supervisory ladder
of intervention,” and 'Guidance note." They have also engaged with external
stakeholders, including Chief Executive Officers and Chief Risk Officers, to brief on
principles of RBSF. As part of the internal capacity building, a team of 30 officials is
identified for necessary training on RBSF. A study was carried out on two insurers in
the first phase of pilot. In the second phase (April 2024), focus shall be on practical
RBSF implementation.

Thereafter, agenda items were taken up.

3. Agenda Note by Circulation on IRDAI’'s Annual Report 2022-23
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3.1 It was submitted that a circular agenda on IRDAI Annual Report 2022-23 was
circulated for approval. All Members of the Authority had consented to the said
circular resolution. It was also submitted that the IRDAI Annual Report 2022-23 was
placed before both the Houses of Parliament in December 2023.

3.2 The Authority noted the circular agenda item and the resolution adopted
thereon.

6. De-notification of Arbitration Clause in all tariff products under Fire, Motor
and Engineering, Workmen’s Compensation and other classes of insurance
business

6.1 It was presented that basis the Hon’ble Supreme Court directive to IRDAI in
the matter of SLP(C) Nos. 224-26 of 2023, M/s NIC Vs. M/s Nippon Paper Foodpac
Pvt. Ltd. to file an affidavit indicating the reasons why only the quantum of dispute is
arbitrable, whereas repudiation of the policy or denial of the claim per-se is made
non-arbitrable, a comprehensive review of the extant Arbitration Clause prevalent
across various lines of General Insurance business was undertaken.

6.2 After due consultations with stakeholders, a circular dated 27™" October, 2023
was issued directing all general insurance companies the following:

i.  All policies issued under the Retail Lines of Business shall not have any
Arbitration Clause.

ii. All Policies issued under the Commercial Lines of Business shall have an
Arbitration Clause whereby parties may mutually agree and enter into
separate Arbitration agreement

6.3 In terms of Section 64 ULA (1) of the Insurance Act, 1938, the Arbitration clause
in all classes of general insurance business is to be de-notified.

6.4 The agenda was approved.

7. Insurance Regulatory and Development Authority of India (Expenses of
Management, including Commission, of Insurers) Regulations, 2024

7.1 It was presented that as part of the comprehensive review of Regulations the
following regulations notified on 26" March 2023 were reviewed. It was proposed to
issue a unified regulation on expenses of management including payment of
commission, with an objective to ensure that returns to policyholders are not
compromised on account of high expenses:

i. IRDAI (Expenses of Management of Insurers transacting General or Health
Insurance Business) Regulations, 2023;
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ii. IRDAI (Expenses of Management of Insurers transacting Life Insurance
Business) Regulations, 2023;
iii. IRDAI (Payment of Commission) Regulations, 2023

7.2 The agenda was approved.

Tt Tt & Ufd SMUR-UERH & A1y 93% JHTW g5

The meeting ended with a vote of thanks to all Members.

3regef
CHAIRPERSON
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