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sifad sme=

Final Order
USdagy cIfebdl gt SRR Hur for. & At o

In the matter of Edelweiss Tokio Life Insurance Company Ltd

[SUu dHTHdT BT IR} f6d T8 SR garsh Afew (Ui f=ie 18 wHast 2024,
I STl Y Jad THRATTA & e urd IR 7 06 BRad! 2024, TUT dgURId Ga&d
(Sha) SR e (fawt a Fyasn &t sremerar o 04 AR 2024 Y YR it faframes ik
faeTer =T (fRiesRo) & weT sty wreARad BiRee, AeE], faEe
H Sl Jafdad YarR & GRH dHTsdl & gRT 8 T URgdieRul & YR W]

[Based on the Show Cause Notice (SCN) dated 18t January, 2024 to the said insurer,
reply received to the SCN dated 06" February, 2024 from the insurer, and
subsequent submissions made by the insurer during personal hearing held at the
office of the Insurance Regulatory and Development Authority of India (Authority),

Financial District, Nanakramguda, Hyderabad, on 04" March, 2024, presided by
Member (Life) and Member (F&I).]

gEYf¥ / Background

1. UIY&RUT 4 USddsy clfdbdl ds® SWRY Uuql fol @9 ey & 39& «I¢
suasMs ! siyar dHTehd! & =u A Ifif@a) &1 s €t e s & fou 4.
147 9 gad GoNidUT HTOUA ({FIS{13R) SR} far g1

The Authority has granted Certificate of Registration (CoR) bearing No.147 to
Edelweiss Tokio Life Insurance Company Ltd., (hereinafter referred as ETLIC or
the insurer) to carry on life insurance business.

2. YRRYINGT & WRY (JaaR ¥ fG¥ar 2021) & Hay # geruasis & Alke
BT URIeRRUT 3R faweur s 9w g yrar man fé 31.12.2021 @t fufa
& R fAaa mferd (e o) A fedar 2021 A W@ %, 200 S @ W HAS BUD)
&1 R 31 AR WIS & Yd 3 & a1 it ot 18 At Siarewdl &
R fafid ufe & Arens 9 (05 1% 2022 F 27 U5 2022 d®) f6U T ygdiaRon §
gg o T o SR IRl & i Rigcy 33g) & A %, 200 FRAS (@ A
HRIS TU) B AR B SSITA3MSA & 20,00,00,000 @ F8)  srfalad sfaet
IR BT SfieH WRAW vUade A9 UsSddsy WwisARmd widew fafics
SurTHTE) gRT AT T U7 SR Sad 2022 B IT e fbar war ot gsit &
Iudad MY FRIEH) HRAY Yadd $yfdq SUhTUd &1 AGRYRAT &I 51% 3
15% F@THR 66% P fadT|
While processing and analysing the monthly submissions of the ETLIC with regard

to the shareholding pattern, (October to December, 2021 reports), it was observed
that the net worth as at 31.12.2021 included share application money of ¥200
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crores (Rupees Two hundred crores) received in December 2021 without prior
approval of the Authority. From the submissions made by the insurer through the
various communications (from 05" May 2022 to 27" May2022), it was noted that
20,00,00,000 (twenty crores) additional equity shares of ETLIC amounting to 2200
crores (Rupees Two hundred crores) through rights issue were subscribed by the
Indian Promoter M/s. Edelweiss Financial Services Limited (EFSL) and allotted in
January 2022. The said infusion of capital increased the Indian promoter’s i.e.,
EFSL shareholding by 15% from 51% to 66%.

3. 39 o9 fiHddl 7 U S TS HIua/3iTS SRS IT3MTS/2023-24/609 ferid 13 RidsR,
2023 & gRT IRYRDT YT A elfhdl A T8 AfIS] BRR SRY SuA! o,
@un) @ fufa & ey A faeh uade @ facsh yae Fase & 9 & gt
¥ foru SRy fan| oA JRYRS! F GAAHIHR1 & oY SHwal & SRy W
HRATs HId Y Wi 3 Fafaied &1 arr-

Meanwhile the insurer vide letter ETLICL/IRDAI/2023-24/609 dt.13" Sep 2023
requested for reclassification of the status of shareholders, i,e., M/s.Tokio Marine
& Nichido Fire Insurance Company Ltd., (TM) from foreign promoter to foreign

direct investor. While processing the insurer's request for reclassification of its
shareholders the Authority noted the following: -

i,  SumUYUd SR AUH & o9 far mar @y SUd axR w28 AdeER
2009 FdsR 2021 H FHI B 74T ¢ |

The Joint Venture Agreement dated 28, November 2009 entered
between EFSL and TM has expired in November 2021.

i. O g fAid 21 Sid 2022 3R 13 U 2022 & 3-Hal & ARG UL
a1 orad B & Saug, dHTHal A g Rider 2022 F Sif¥eR IR S
T & 3R Ug SUBTIUA B! T. 250.00 FIS (@ Gl TI HIIS 3U) Dt
Uolt @A & Tay § aRyiar § St o ufkad= & uRurd ganm g au
SUBTHU B IRy H 66% & 75.1% T 9.1% U g3 g

In spite of the Authority’s concern vide emails dt.21%t April 22 and 13"
May 2022, the insurer has again issued Rights shares in the month of
September 2022 and resulted in further change of shareholding with
regard to infusion of capital 250.00 crores (Rupees Two hundred and
Fifty crores) to EFSL and increased the shareholding of EFSL by 9.1%
from 66 to 75.1%.

4. Stredl & gRI fFd T TRGABRON DI S B S IURAd, TS0 7 18 S
2024 & Tt 9 fHw e I dHedl & gRI 36 A
ST /IS HRSIUSNE/2023-24/636 &I 06.02.2024 & IR TdH
Jufdad gAaTs & foe sy wfed fear m

On examination of the submissions made by the insurer, the Authority has issued
SCN to the insurer on 18th January 2024 which was responded by the insurer
vide their letter ETLICL/IRDAI/2023-24/636 dt.06.02.2024 with a request of
personal hearing.

5. Sl $ gRT SFRIY [l 9 R, 958 (Siaq) 3R 96 (fad 9 o= & 99d &
SR SHTHdl & qufddd YdTs &1 AR [Ga1 47| THHT S 04 ATd 2024 B!
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Tt & ratera § farar mar | <t it T, TaSt SR s, ot gyt g,
HAGRI FeRd SR ot sigr T31, gu faf 3R srgureH UG RY didrdal & 3R
I I YAare H IulRYd gUI IR0l &t 3R ¥ o 79I $AR, Hemeysd ([9d @
3=, off dorg g T, SU deey® (fa< @ o) oiR ot .oy, davcw, Were
TevEys (fad 7 A Iad gAars & SRH IuRYT |

On the insurer’s request, a personal hearing was granted to the insurer by a panel
of Member (Life) and Member (F&I). It was held at the office of the Authority on
04th March 2024. Mr. Sumit Rai, MD & CEO, Mr. Subhrajit Mukhopadhyay,
Executive Director and Mr. Ankur Chadha, Chief Legal & Compliance Officer,
attended the hearing on behalf of the insurer. On behalf of the Authority, Mr.Manoj
Kumar, GM (F&l) Mr.Sanjay Mohan Sharma, DGM (F&l) and Mr. B.S. Venkatesh,
AGM (F&l) were present during the hearing.

BRI Fa13i e (TEiiTe), 3R iR 3MRIY 1 W Y418

Show Cause Notice (SCN), Reply and Hearing on Charge 1

6. 30 fae=ft yade Ay <ifedl w37 qus Rfs! vrR sy HuHl fo. (o) &
U faeeft ave & w0 & gadiifavu & ey # diuredl & smaeH i 13 Rider
2023 TR HRATS Hd Y STAIGAT B YRYIRG & W@y § Fofafed ufads dan
4qr:-

While processing insurer's application dt.13th Sep 2023 with regard to
reclassification of its foreign promoter M/s. Tokio Marine & Nichido Fire Insurance

Co. Ltd (TM) as a foreign investor, the following change in shareholding pattern
of the insurer was observed: -

Fofaf@s | IRuRst | IRiPr | ARy wed o faurdt |
foafte o | ®1em TN | ®1% | gieet | ARURard %
diudt wgfeir | Name of No. of % of | (z@raH) qf¥ad=
BAP filing for | Share shares | shares | Paid up % change in

the quarter holders equity shareholding

ending (Z in lakh) from the
previous Qfr.
31.12.2021 Supuaud | 237,4315 | 51% | 23,743.16 P
EFSL 52
A/ TM | 228,120,5 | 49% | 22,812.05 -
11
31.03.2022 SUmUYUY | 437,431,5 | 66% | 43,743.16 +15%
EFSL 52
el /TM | 228,120,5 34% 22,812.05 -15%
11
31.12.2022 g‘Q'Ch‘Q'H‘QH 687,431,5 | 75.1% | 68,743.10 +9.1%
EFSL 52
dua/T™M | 228,120,5 | 24.9% | 22,812.05 -9.1%
11

. Sa8 2022 H, STl 3 307 HioET RURD! B HABR R] & 70 &1 g
fopar, e fRIT Fad T & YRURSD, HUfq AN SUGTILA A I [AH B1
3ftrer far g1 Sumugue gR1 YR IRl & i & faw sfiem &9 &
ORUTREET, (i) . 200 HRIS (@1 T TS FUL) B Yoit Bl Y (RIS G aYl
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(ii) ST HUT F A9 SUGTHUA ] TR H 90 51% H 66% dd 15% i
GEL

In Jan 2022, the insurer has offered rights issue to its existing shareholders, to
which only one of the shareholders, i.e, M/s. EFSL has subscribed the issue.
Consequent upon subscribing for the rights issue by EFSL, there was (i) infusion
of capital of 2200 crores (Rupees Two Hundred Crores) and (ii) increased the
shareholding of M/s. EFSL by 15% from the existing 51% to 66% in the insurance
company.

8. Ridex 2022 H, siar@dl A 397 ANl YWURD! DI TP R R ISR IR &
e &1 uRare foean 8, foe o Shad U 8 YRR 3rufq Iad suhuaud A
I fefw 1 st fohar 81 Subuand gR1 SiftieR ol & e & for siftem
P S URUTHGRRY, (i) F. 250 TS (@ Gl T HAS 3UA) DI Yoit &1 Y
(SS) B3N T (ii) ST U1 H A SUBhuaud & Rl # ad0H 66% o
75.1% % 9.1% If< g3 |
In Sep 2022, the insurer has once again offered rights issue to its existing
shareholders, to which only one of the shareholders, i.e, M/s. EFSL has
subscribed the issue. Consequent upon subscribing for the rights issue by EFSL,
there was (i) infusion of capital of 250 crores (Rupees Two Hundred Fifty Crores)
and (ii) increased the shareholding of M/s. EFSL by 9.1% from the existing 66%
to 75.1% in the insurance company.

9. THHITA & g IR & U F 3 uF f&A1d 06 WRadt 2024 H Td 04 A 2024 Pl
A dafees Gars & GRM, SHIGd 3 TR fbar & Are fld ok 13
2022 & SR WSROI & W1y ford T fear-famsf & orarur & 3% gR1 g8 wH=n
a1 & 39 fawa & 3% uegdiexon 1R faar favan man § aur gg a foan man fe
FIBRI & SMUR W IR & A9 & forg witrasvor &1 gd srHie maxas gl ¢
dredf 3 omY g8 it uga faran & femid 27 w2022 & uegdiaoll & g 39
faw & TifeRor 9 SIS W= A1 o 991 59 SR A I8 HHT 1 {5 Ara 961 8l
T g
In its reply letter dated 06" February 2024 to the SCN as well as during the
personal hearing on 04" March 2024, the Insurer submitted that pursuant to
discussions with the Authority during the months of April & May 2022, it was their
understanding that their submissions in the matter have been considered and it is
construed that the prior approval of the Authority is not required for issue of shares
on rights basis. The insurer further submitted that post submissions dated 27"

May 2022, there was no communication from the Authority in the matter and
therefore matter was considered to be closed.

10. T & forg 3 IR A diarad! A Ut~ fasa fo “@u sfdfaag, 2013 &
/Tl s AT & [ @1 gierar 7 37 Ryfaal 4 o@ sifdar 9a%) &1 1T
YRR & ey & gRad+ & &g 3 gRUIT g3, gd sgHIeT & g gifdaor @
TG H+ H 379 [ ETgIRF dIN g8 Hid-18 FUIRIT H1/ 39 [duid, v arR
i1 &} giaar &1 RY @R & &I SFHeT & [0 G0 § §qeb & HUH]
HEfFTH, 2013 F AU & &G T GRUIT 81 GH T 817
In reply to the SCN, the insurer submitted that “the process of rights issues under
the Companies Act, 2013 made them practically difficult to approach the Authority
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11

for prior approval in the events the subscription to the rights issue resulted in
change in shareholding pattern. On the contrary, approaching the Authority for
approval once the issue process has been initiated could result in potential non-
compliance of the Companies Act, 2013.”

ATl 1 IR WieTd 8! T Fifh 3. 200 FS 3R 3. 250 HRAS DI TR 3HAEA

TR AR 18 fRHaR 2021 1 3R 26 RydaR 2022 &1 urd @t 713 ff TUT 399 3. 200
PRAS 3R T, 250 HRAS B! YR H[ded ARAN & YR W gebel YA HHT: 27
At 2022 B 3R 27 RdeR 2022 &Y 3sfed fFd T4 U1 gg Wy g fb A=l &
3fTeie] 3. 200 PG MYPR YR} & 7 & A § IR mae A o wifid 9
37 f&q & @1e forar mar u1, Safd 3. 250 RS & USRI & 70 & ama &
RY PT 3HTeie dabTd ST fe 3fufq 27 RideR 2022 31 g1 b mam 4|

The insurer’s reply was not acceptable as the share application money of 200
crores and %250 crores were received on 18" December, 2021 and on 26™
September 2022 respectively and the equity shares against the share application
money of 2200 crores and ¥250 crores were allotted on 27" Janaury,2022 and on
27t September, 2022 respectively. It is clear that the shares allotment had taken
place after 37 days from the receipt of share application money in case of
issuance rights shares of ¥200 crores. whereas, in case of issuance of rights
shares of 2250 crores, share allotment had been completed immediately the next
day i.e. 27" September, 2022.

12.29 UYHR, SHbdl 3 SHl 8 36a¥Rl TR HIh! Ugd I o 98 U &1 grft fo 9

HRU F for Fur ISR A9 & 10 &1 e =81 Hum, JRyiar &1 Wy
ufafda g gyt uarfad ifer ARl & il & fam 3. 200 HRS 3R 3. 250
BIS B G VW 3H1de A T Y Had SUHTHT F gRT &1 fawar se|
deIaR, SUGUHUT & Sfendt I & fefy & for diaradf &1 srgried &1 sman
B 8 WSRO § Hud ST 1T T

Thus, the Insurer could have anticipated well in advance on both the occasions
that shareholding pattern would change because of TM would not subscribe the
right issue and that the entire share application money of ¥200 crores and ¥250
crores for the proposed rights issues would be paid by the EFSL only. Accordingly,

the insurer should have approached the Authority to seek approval for issuance
of equity shares to EFSL.

13 darpal & SifafAgs, 1938 ot URT 6U (4) @) & ISl & Iy ufdd

MEIRSITIHS (MR ST dufai o1 dsiiesRon fafvam, 2022 & faf@m 6(10) (@d
& IrSIRSIT3S @ Hufal & fect TRl &1 siaro) fafam, 2015 & fafam -
fafam 3()) &7 Ura YT YT T HA & T v ifag-ufaare a1
B T

The insurer was not able to provide satisfactory justification for not adhering to
and complying with the Regulation 6(10) of IRDAI (Registration of Indian
Insurance Companies) Regulations 2022 (Erstwhile Regulation — Reg.3 (a) of
IRDAI (Transfer of Equity Shares of Insurance Companies) Regulations, 2015)
read with the provisions of Section 6A (4) (b) of Insurance Act, 1938.
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14.39 ¥ey H, 9 91 W & 801 S 961 & o5 SMSRSITSHTS (WRA i1 Syt
&1 ofieon) fafgm, 2022 & fafam 6(10) (Id & SMEeREwans @ bufal &
sfdel AT @1 siaRw) fafvaw, 2015 & fafvaw - fafam 3@) & ary ufsd o
HTTTH, 1938 B YRT 6T (4)(@) & IR, SHIGA! dTHT HUAT &b UAR] BT TH Bl
3T 3oy Sfendt ot ot AT g -Tel b, St QeRuRdr & Wy # Rurd g1,
oigl
In this regard, it may be noted that as per Section 6A (4) (b) of Insurance Act,
1938 read with Regulation 6(10) of IRDAI (Registration of Indian Insurance
Companies) Regulations 2022 (erstwhile Regulation — Reg.3 (a) of IRDAI
(Transfer of Equity Shares of Insurance Companies) Regulations, 2015), the
insurer shall not register any such transfer of shares or issue of equity capital of
an insurance company, which would result in change in shareholding, where

() 3RO aTe, ST HUAT o AR T fdRdl Bl H Uad LTRdr Uil & gd
3T & o1 IuS! Uad Yoit & Ui Uia=id ¥ Sifee g1 &1 GuTa-T g
after the transfer, the total paid-up holding of the transferee in the shares of

the insurance company is likely to exceed five percent of its paid-up capital,
without the prior approval of the Authority.

3{ydl / OR

(i) el U@ gl ueyA & 3 fonelt aafd, W, g, 99g & geo! a1 HuHl e
& gRI g &4 9 1 gYP ¥7 ¥ 3{did fbd o & fefu Iy Aari &1 sifdd
T WIHRl & gd SFHIGA & fa-1 i U+l &t Ued sfebe] Uil & T
ufaerd ¥ 3ifde g1 Jrar g

where the Nominal value of shares intended to be transferred by an
individual, firm, group, constituents of a group, or body corporate under
same management, jointly or severally exceeds one percent of the paid-up
equity capital of the insurance company without the prior approval of the
Authority.

15. 3UdsY YA SR dHrddl & gRI fbd T TNl W faaR $HRd g I8 &l
T § {3 et 2022 H . 200 RIS F SHUSR U & (1117 & IR STHTHTA
D ATRYTRGT 51% T TGHR 66% Bl TS ¢ | 3T 37amdl, RdeR 2022 H T, 250 HRIS
& ISR IR & A0 F AR STGTITS St JIRYTRAT 3T 3R Fgdhr 75.1%
81 TS 81 39 Sifafvaa, g uran a1 g f6 a1 YR Rl & i SR 75.1% &1
A1 do SUBUHUA & U H YTRT & gRomH ST & fore diaremdl & R uiftiesRon
&1 qd ARG UId -Tol {1 M1 g |

Considering the records available and submissions made by the insurer, it is noted
that vide rights issue in January 2022, of 2200 Crores, the shareholding of the
EFSL has increased from 51% to 66%. Further vide rights issue in September
2022, of ¥250 Crores, the shareholding of the EFSL has further increased to
75.1%. Further, it is noted that for both the rights issue and resultant transfer of
shares in favour of EFSL to the extent of 75.1%, no prior approval of the Authority
has been obtained by the insurer.

16. 3(d: STATHdT P R b T URGITHRUN SR WIRIHRUN & SHTTal & Iuded GEIdwil
3 gg Wy § & dimredl 3 SoReniar & uftad & forg wiftevor @ gd srHie urd
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9 &d gU, IWYURal & W Y ¥ uRadq & fou &t siffam, 1938 &t 4R 6¢
@)@ & Iuddl & Y Ufdd MRS (HRATT AT Hufai HT Goitau)
fafam, 2022 & fafam 6(10) (Td & SMSIARSITSME @1 HUMTl F GRI Sfde! YRT
&1 3R fafam, 2015 F fafam - w3 @) &1 Iwceq fFar gl

Hence, from the submissions made by the insurer and the documents available
on record of the Authority, it is evident that the insurer, by not obtaining prior
approval from the Authority for the change in shareholding, has violated
Regulation 6(10) of IRDAI (Registration of Indian Insurance Companies)
Regulations 2022 (Erstwhile Regulation — Reg.3 (a) of IRDAI (Transfer of Equity

Shares of Insurance Companies) Regulations, 2015) read with the provisions of
Section 6A (4) (b) of Insurance Act, 1938, for change in shareholding pattern.

17. TSR0 & Yd 3G & a1 SifieR TRl & e & T 9 &t J ada= 51%
Y 75.1% dP VWURS! H ¥ U WRYRS 34fq A Suwugnd ot SeRyriar
24.1% URadq &tar g, 1938 $ 4RI 6T (4) (@) & IuaHl & FY ufdd
LIRSS (YR S Hual &1 doitero) & fafam 6(10) (@@ &
ITEARIITSMTS @A Hufai & vt I &1 iRy fafam, 2015 & fafgwm -
g 3(@)) &1 IeceA g1 o i ifAfFEm, 1938 Ft 4RI 102 & Sidia fAfga
QfFTdl BT TN B G, WIIHUT TSedsd Clibdl A SARY HUH! fol. W 2.
20 G (ad 1Y ARG IYY) BT S T 8|
The change in shareholding of one of the shareholders, i.e., M/s. EFSL by 24.1%
from the existing 51% to 75.1% in the insurance through issuance of rights shares,
without prior approval of the Authority is violation of Regulation 6(10) of IRDAI
(Registration of Indian Insurance Companies) Regulations 2022 (Erstwhile
Regulation — Reg.3 (a) of IRDAI (Transfer of Equity Shares of Insurance
Companies) Regulations, 2015) read with the provisions of Section 6A (4) (b) of
Insurance Act, 1938. Therefore, in exercise of the powers vested under Section
102 of the Insurance Act, 1938, the Authority imposes a penalty of 20 Lakh
(Twenty Lakhs only) on Edelweiss Tokio Life Insurance Company Ltd.

SR garsit e (CRATH), 3T SR AR 2 W JdTs

Show Cause Notice (SCN), Reply and Hearing on Charge 2

18. <1 AW, 1938 B URT 26 & R, Ta H T HI3 uRad ufed gid1 8 sryar
forar Sar & S O fadt oft fawa ) wanfad @war @ e ey § doflevor & forg
dioreal gRT Ud fhd SMaTd 3de & 91y Gad H34 & 1T URT 3 B IU-URT
(2) & Iusdl & i 3ferd 8, aa durendl T uRad &1 g1 faavor mitrevor &
dhTel T B
As per Section 26 of the Insurance Act, 1938 whenever any alteration occurs or
is made which affects any of the matters which are required under the provisions
of sub-section (2) of section 3 to accompany an application by an insurer for

registration, the insurer shall forthwith furnish to the Authority full particulars of
such alteration.

10.39 gay §, Tg gran 71 g P (i) B9 Sumugud SR (i) HEY <Iud & ot faar man
U JIH PIR AdaR 2021 & SR GHIG 81 71 5

U§/Page 7/9



In this regard, it was observed that the Joint Venture Agreement dated 28th
November, 2009 entered between (i) M/s. EFSL and (ii) M/s.TM has expired
during November 2021.

20. dATHal 3 -7 f&A1P 04 FdaR 2023 & HJUR B8l & [ MEfARad &1 9ddad od

21

BT MRl Bl U 3-0d feid 09 fAHaR 2021 Uol 1 8—* 718 #7 93% 4 78 +f
g7 77 [ USTasy SR Sl 7Y, U1 & URURD] & &1 9d] PR GG
gl 77 & dimrdl 3 g W wet i Ifia uRwaie FRR & foe ==l 9§

The insurer vide email dated 04th Nov, 2023 has stated that an email dated 09th
December, 2021 was sent to the Authority stating the following- “In the Board
meeting, it was also noted that the JV agreement between Edelweiss and Tokio
marine, the shareholders of the company has expired”. The insurer also said that
the discussion is on for revised mutual agreement.

dHTRal A 3T Bl fb aRe a¥ @t 3rafy & 7w HIR &A1 St & Uoliau & 999

fa 2 T TRl &1 U W Ug & Bl T8T § aUl 39 HRUT Y URH H g1 uRebfeud
© U WfrepRur | 3R e % g ulkad had Iudad R & ulkom & &4 o
G

The insurer further stated that the agreement for the period of twelve years was
already a part of the submissions made at the time of the registration of insurance
company and hence envisaged at the inception itself and requested the Authority
that this alteration was as a consequence of the said agreement only.

22,39 fRufd & 813 gu fr Sad SR Faa aRg a9 & fore 8 fasan man g, Smredl & gri

fopd T TRqdieRRUr WR famR faran man| auift, diarewal & 0 fedt ot ufkads, S
TEQUU] W& &I g1, B RIAH THBRI UITAHR01 b1 &4 & fore gfera favar |

The submission made by the insurer was considered given that the agreement
was made for twelve years only. However, the insurer is advised to update the
Authority of any such alterations that are material in nature.

23 fFrofat o1 ariw: 39 e # fAvfa &1 wRiw Fafafed &

Summary of Decisions: The following is the summary of the decision in this order:

3RIY 9. 3RIY BT Aiered ATH 3R Uy a1 Iearg far mar faofg

Charge Short title of the charge and the provision violated Decision
No.

dHTEdl A WYSRU & Y4 SHIGA W fhd faq T Ryl & | 220 1F /
ey H ukad- fad § Lakh

The insurer has carried out changes in Shareholding pattern
without obtaining prior approval of the Authority

atar fafAgs, 1938 &t URT 6T (4) (@ & IusHl & Ty Ufdd
1 IMEARSITIHTE (MR a1 SHufaT o1 dsiieon &1 fafad 6(10)
@d & IMSIRSITSNE @ Hufal & I TR 1 SR
fafam, 2015 &1 fafaan - fafan 3 @)

Regulation 6(10) of IRDAI (Registration of Indian Insurance
Companies) Regulations 2022 (Erstwhile Regulation — Reg.3 (a)
of IRDAI (Transfer of Equity Shares of Insurance Companies)
Regulations, 2015) read with the provisions of Section 6A (4) (b)
of Insurance Act, 1938
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Sl 3 (i) Y SUHTITT 3R (i) H9Y UH & s f6d 10 | ORER
Tgad 3gH TR fGA1d 28 4R 2009 1 A o1 fdaor u¥gd | Advisory
To! foraT & O FdeR 2021 & SR THIE 81 T 8

The insurer has not submitted the details of expiry of the Joint
Venture Agreement dated 28" November, 2009 entered between
2. (i) M/s. EFSL and (ii) M/s.TM was expired during November 2021.

a7 3ifUfad, 1938 S URT 26 & SHIUR - UslIdhR0l & fT sirde
¥ WY Ugd faaqur & uivad- gied fed S Fifigul

As per Section 26 of Insurance Act, 1938 - Alterations in the
particulars furnished with application for registration to be
reported.

24.37 MW & RIU-1 F A T T ¥, 20 A (Hdd Y dRG ¥98) & 3dds
@1 M T TS BT I B ARG 9 45 & B 37afd & iR TISUBC/SRETSITY
(Foraas forg saRT 3rerT & Yl fasar siemm) & A ¥ fauftyd &t smeeh | fatyor ot
a1 ft 79 $ER, FeWEyd (9T a fa=n) &1 yRdig &t fafame iR faem
IR0, 9 . 115/1, BIARAd f$fede, T HMTE], 8exaE-500032 @-Ad
G{Fé_s:h finance.life@irdai.gov.in) & Ud IR Holl S[a |
The penalty amount of 220 Lakh (Twenty Lakhs only) levied under the Charge 1
of this order, shall be remitted through NEFT/RTGS (details for which will be
communicated separately) within a period of 45 days from the date of receipt of
this Order. An intimation of remittance may be sent to Shri Manoj Kumar, General
Manager (F&I) at the Insurance Regulatory and Development Authority of India,
Survey No.115/1, Financial District — Nanakramguda, Hyderabad-500032
(email id : finance.life@irdai.gov.in).

25. 33 TSR & U Ul ST 1S 93 & FHel 3@ St a4 3o 96 4 15 e &
3R diTaHal MfHRul & faar-fan=l & SRigd @i Ue ufd IRgd S|
A copy of this order shall be placed before next Board meeting and within 15 days
of the said meeting, the insurer shall submit a copy of the minutes of discussion
to the Authority.

26.Tfe dTwal 39 el H fAfgd fasdt +ft i 9 erigy g, @ oftan sfafaw, 1938 i
Wﬂ%gwa%awuﬁf@maw@wmﬁaﬁamﬁ
| |

If the insurer feels aggrieved by any of the decisions in this order, an appeal may
be preferred to the Securities Appellate Tribunal, Mumbai as per the provisions of
Section 110 of the Insurance Act, 1938.

Wb ha L1og ront

RToR FHR R8T / Rajay Kutnar Sinha) @ . geS / B.C Patnaik)
o / Member (fa< 9 a2/ F&I) e / Member (Sita / Life)

R / Place: §aX14IG / Hyderabad

f&qid / Date : 04.04.2024
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