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Az~di';a l 11l INSURANCE REGULATORY AND 

Amnt Mahotsav irJai DEVELOPMENT AUTHORITY OF INDIA 
~: '3fl{~'3il{IQ1l,&'3il{!~~'q/64/04/2024 
Ref.: IRDAI/F&I/ORDER/MISC/64/04/2024 

3ffinl ~ 
Final Order 

Q-%ct a~~ clftl>tf'I ~ ~S!lf'R~ cf>CRt ~- $ ~ * 
In the matter of Edelweiss Tokio Life Insurance Company Ltd 

[Jqgcfci csfll-!1¢c'1T ctn IJITTT ~ rrq cf,RUT ~'3il ~ (Q~~Q-i} ~ 18 \JHq.ft 2024, 
'3cffi ciftl-!1¢c'1T B "Jc@ Q~~Q-i $ ~ m1<l \TTR ~ 06 Qj{q{) 2024, cf~I c'1~4{ic'1 ~ 
~ ~~(fcraq~$T3fu:Ja@T-qo4 ~2024 cf>Tin«fiir~I ftj~Llll-1¢ ~ 
~rTTTtt~-->r-T ~ $~£.fR ¢1LITctll, 4?l~~"f~lllct ~~ck, -iHQ5{ll-llL-SI, g~{lcill~ * -31141~a aqfcRiq, '§.-iql{ $ tm-..-J csfll-11¢ar $"[RT~ TfQ utjctlq,{ □ri $ 3fl'cfR "Qx] 

[Based on the Show Cause Notice (SCN) dated 18th January, 2024 to the said insurer, 
reply received to the SCN dated 06th February, 2024 from the insurer, and 
subsequent submissions made by the insurer during personal hearing held at the 
office of the Insurance Regulatory and Development Authority of India (Authority), 
Financial District, Nanakramguda, Hyderabad, on 04th March, 2024, presided by 
Member (Life) and Member (F&I).] 

~ I Background 

1. ~ ~ Q-%cta~~ c'lftl>tfl ~ ~S!lf'R~ cf>CRt ~ -~ ~ -q ~ ~ 
~3f$ft 3f~1 ciftl-!1¢c'1l$~~- 0fffiffi1c1) cf>TuficR~ oQq~ILI cf>R$~tr. 

147 ~-qc@Q~q,{□ I Ul-11 □14~ ml'3i1'3ITT) \JITTT~~I 
The Authority has granted Certificate of Registration (CoR) bearing No.147 to 
Edelweiss Tokio Life Insurance Company Ltd., (hereinafter referred as ETLIC or 
the insurer) to carry on life insurance business. 

2. ~~ $ ~ (~ ~ ~ 2021 ) $~'cf~- {c!1Qctdf$fl $ l-llff1¢ 

Utjctl¢{Ufj cf)l l,l{i~{UI Jfr'{ fclS!cilSl □ I ~wm~lTTmll<TT~ 31 .12.2021 $T~ 

$~fiC@l-llfflllc'1 (~cm}-q~2021 -qm1<f~. 200~(<TT-W~~ 

$T ~ ~ ~ ~ $ ~ \)jjl-ll~-i $ ~ S!llfrlct ~ ~ ifil cifll-!IQ5c'1T ~ 
"[R"f ~~$mm~ (OS~ 2022 ~ 21 ~ 2022 cfcf>) ~TfQ Utjctl¢{□ri ~ 
~ ~ 1TLll ~ ~ "S!TIRT $ FPfB ({I~<~ ~$mm~~- 200 ~ (<TT m 
~~ $T~$ {tiQa'3f$ft$ 20,00,00,000 cam~ \)jfd~cfci ~ 
"S!TIRT cpl ~ in«ftir ~ ~ Q-%aa~~ q,1~~'f~1L1a ~Fcf~'?I Rlfrle-s 
({QQ?Q~Qct) "[RT~ 1TLll ZIT~~ 2022 -q \J-iCITT ~ ~ 1Tlll ZITI ~ cpl 

d41cfci 3fl'cfR (~~i,,H) ~ ~ 3f~ {QQ>Q~Qct $T ~~ cf>T 51% ~ 
15% cil~lq,{ 66% cfR~I 
While processing and analysing the monthly submissions of the ETLIC with regard 
to the shareholding pattern, (October to December, 2021 reports), it was observed 
that the net worth as at 31 .12.2021 included share application money of ~200 
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crores (Rupees Two hundred crores) received in December 2021 without prior 
approval of the Authority. From the submissions made by the insurer through the 
various communications (from 05th May 2022 to 27th May2O22), it was noted that 
20,00,00,000 (twenty crores) additional equity shares of ETLIC amounting to {200 
crores (Rupees Two hundred crores) through rights issue were subscribed by the 
Indian Promoter M/s. Edelweiss Financial Services Limited (EFSL) and allotted in 
January 2022. The said infusion of capital increased the Indian promoter's i.e., 
EFSL shareholding by 15% from 51% to 66%. 

3. ~~ 41A1ct>af ~1:E:l {c!1Qa~1{-B1Qa,3ff{~3ff{12023-241509 Fa-1ict> 13 Ffidcit{ 

2023 $&RT~~ 3fim{iTTRf c'1Fcr>ti11RR"QU5Pt~-s'11l>T[R ~~m~~ ~~­
~ <$l ~ $ ~~ * ~ \.lqcfcf> ~ ~ ~af Pt~~lcf> $ Fq * ':!-i<MfctHUI 
$ ~ ~~ fctml 3flR ~~ $ ':!.-lcfi!Tcf5-!01 $ ~ 41Alcf>dT $ ~~ ~ 
ct> 1 ~q 1 { ~ w=r:nnf~cfR1JT -;) Pt ;i If! ffil a <m 1:ffm: -
Meanwhile the insurer vide letter ETLICUIRDAl/2O23-24/6O9 cit.13th Sep 2023 
requested for reclassification of the status of shareholders, i,e., Mis.Tokio Marine 
& Nichido Fire Insurance Company ltd., (TM) from foreign promoter to foreign 
direct investor. While processing the insurer's request for reclassification of its 
shareholders the Authority noted the following: -

i. {Q45Q~Qci '3fR ~ $ ~ fctm TTirT ~ '3WT cf>m Fa-1icf> 28 ~ 
2009 ~ 2021 -q ~Al'-<1 ttTTirril 
The Joint Venture Agreement dated 28, November 2009 entered 
between EFSL and TM has expired in November 2021 . 

ii. ~&RT Fa-1ict> 21 ~ 2022 '3fR 13 ~ 2022 ${-lIB1$~ 3f1Fft 
~arc@cffR$ citlq'i~, 41Alct>af ~1f{: Ffidcit-! 2022-q ~~\JfRt 

~ ~ '3fR ll"t> {Q45Q~Qci "cf>T ~- 250.00 ~(<TT~ lfqffi ~ ~ <$l 

~ WTR $ ~~ -q ~~ -q JfT1) '3fR q~ clcf-i -q q~ 01a s3ff i cfirT 

{Q45Q~Qci qft~~* 66% ~ 75.1% cfcf) 9.1% ~rti1 
In spite of the Authority's concern vide emails dt.21 st April 22 and 13th 

May 2022, the insurer has again issued Rights shares in the month of 
September 2022 and resulted in further change of shareholding with 
regard to infusion of capital {250.00 crores (Rupees Two hundred and 
Fifty crores) to EFSL and increased the shareholding of EFSL by 9.1 % 
from 66 to 75.1 %. 

4. 41Alct>af $&RT~ rm W«td1ct>-!OTI. c$l ~ cpR $ '34-!ia, ~ ~ 18 '5Hq;f1 
2024 "cf>T Q~:illQ-1 "fRt fctm ftl~cf>I '3W 41Alcf>ciT $ &RT ~ Lf;f 

{c!lQa~1{-B1Qa,3ff-{~3ff-{12023-24;535 Fa-1ict> 06.02.2024 $ ~ "QcP 
tj~~cf> 'ti-iql{ $~ ~~~~TTirrl 
On examination of the submissions made by the insurer, the Authority has issued 
SCN to the insurer on 18th January 2024 which was responded by the insurer 
vide their letter ETLICL/IRDAl/2O23-24/636 dt.O6.O2.2O24 with a request of 
personal hearing. 

5. 41Alcf>ciT$&@ ~~~\il"R~, ~ ~ '3fR~ (fcRrq~ $~$ 

~ 41Alcf>dT "cf>T tjQ~cf> 'tl-iql{ cf>T 3fcRR ~ TTirT I~ ~ll!l'5H O4 llfif 2024 "cf>T 
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~$ cf)lllfcill 4fcp-m TfQT I ~ wr@ ~. ~ ~~3IT, ~:{!'lffifm lj-t:c?IYl'clll<l, 

¢1ll¢1~ Pl~~lcf) ~ ~ ~ ~ . "lj&l fcfRr ~ '31jYlci.-J ~ ~l-llcf)cif cf>! '3fR 
~ '3<@ '{!.-Jell{ "A~ ~I ~ cf>I '3fR ~ ~ ~ ~. l-lt,mlisitfcf> ~ cf 

~ . ~~~1<Tm, 01T l-li:.mlisi'qcfj" ~cf~~ ~at.~. ~-cfj~~I, ~~Ill¢ 

l-1~I\.lisi'q(f) ~cf~ '3<@-{i.-Jctl{ $~~ ~I 
On the insurer's request, a personal hearing was granted to the insurer by a panel 
of Member (Life) and Member (F&I). It was held at the office of the Authority on 
04th March 2024. Mr. Sumit Rai, MD & CEO, Mr. Subhrajit Mukhopadhyay, 
Executive Director and Mr. Ankur Chadha, Chief Legal & Compliance Officer, 
attended the hearing on behalf of the insurer. On behalf of the Authority, Mr.Manoj 
Kumar, GM (F&I) Mr.Sanjay Mohan Sharma, DGM (F&I) and Mr. B.S. Venkatesh, 
AGM (F&I) were present during the hearing. 

cf>i-<01 qffiJfl 4'R.t1 (l?"1~g-11. ~ 3fR 3ITTllJ 1 lf'( 'tj-1ql( 
Show Cause Notice (SCN), Reply and Hearing on Charge 1 

6. '3ftR ~ wctcfu> mRf df<Plfl "l-l"ffi ~ Pl~-sl ll)T[R ~~iW~~ ~ fa. ~ $ 
~~ Pl~~lcfj $~"A ~.:icMfcf5{01 ~~tf "R ~l-llct5cif ~ ~ Fa.:iict5 13 ~a~{ 

2023 ~ cf)l~ct1{~~ ~l-llcf)af ctt~mfurr$ ~X"'q A' Pl1.:1Rlffi1a q~ctcH ~ 
Tfm:-
While processing insurer's application cit.13th Sep 2023 with regard to 
reclassification of its foreign promoter M/s. Tokio Marine & Nichido Fire Insurance 
Co. Ltd (TM) as a foreign investor, the following change in shareholding pattern 
of the insurer was observed: -

RtJ11tn ~~ 
~Q>l~Ri•I 
BAP filing for 

the quarter 
ending 

31 .12.2021 

31.03.2022 

31.12.2022 

Name of 
Share 

holders 

EFSL 
~/TM 

No. of 
shares 

237,431,5 
52 

228,120,5 
11 
437,431 ,5 
52 
228, 120,5 
11 
687,431 ,5 
52 
228,120,5 
11 

~ 

~ ~mfurr1t% 
% of (f ~lt) Q~qJ.:i 

shares Paid up % change in 
equity shareholding 

(fin lakh) from the 
revious Qtr. 

51 % 23,743.16 

49% 22,812.05 

66% 43,743.16 +15% 

34% 22,812.05 -15% 

75.1% 68,743.10 +9.1% 

24.9% 22,812.05 - 9.1% 

7. '11 .:i ct .ft 2022 "A, ~ l-1I ct5 af ~ JITT ~ ~tfRcf>T cITT ~~$~cpl rn 
fcp-m, R;i~¢ ~ ~ ~ tt ~tl"RcP, '3fmq lTTRf {Qlf>Q~Qci ~ '3<@ ~ cpl 

~ fcp-m ~I {Ql.f>Q~Qci ~ ~ ~ $ f.:rm $ ~ ~ ~ $ 
q~Ulll-l~X"'Y, (i) xi". 200 ~ {cft~~~ cf>l~cpl JfltfR (~.tFi\faH) g"Jflc,'<ff 
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(ii) ~~B-mRf {Qlf>Q·m~a cf)'t~mfurr~- qcfs-11-1 s1% ~ 66% WP 1s% ~ 
"¢1 
In Jan 2022, the insurer has offered rights issue to its existing shareholders, to 
which only one of the shareholders, i.e, M/s. EFSL has subscribed the issue. 
Consequent upon subscribing for the rights issue by EFSL, there was (i) infusion 
of capital of z2OO crores (Rupees Two Hundred Crores) and (ii) increased the 
shareholding of M/s. EFSL by 15% from the existing 51 % to 66% in the insurance 
company. 

s. ~ a~H 2022 "ll, 41l-Hcf>af ~ '3f1:R ~ ~mm "cf>1" ~ ~ ~ ~ ~ $ 
frrfl-l cf5"f ~ fctrrr i, FGl'tlcf> ~~~tr~~ Jf~ ~ {Qlf>Q-8Qa ~ 
\jC@~cpf ~f<trrri1 {Qlf>Q'8Qci 0xT ~~$frrn:l$~ ~ 
cf5"B $ 4~ 0lll-1~~4, (i) ~ - 250 ~ (cft m tfqffi ~ ~ "q)'t ~ cf5"f JfT~ 
(~~\11-i) gJfT cfZIT (ii)~~ "ll ~ {Qlf>Q'8Qci cf)'t ~£.flfurr "ll qdl-lH 66% ~ 
75.1% cfq) 9.1% ~"¢1 
In Sep 2022, the insurer has once again offered rights issue to its existing 
shareholders, to which only one of the shareholders, i.e, M/s. EFSL has 
subscribed the issue. Consequent upon subscribing for the rights issue by EFSL, 
there was (i) infusion of capital of z25O crores (Rupees Two Hundred Fifty Crores) 
and (ii) increased the shareholding of M/s. EFSL by 9.1 % from the existing 66% 
to 75.1 % in the insurance company. 

9. Q'tl~Q'i $ ~ '3"W $ ~ "ll '3f1:R "Cf5f ~-iicf> 06 lf>N.ft 2024 "ll ~ 04 ~ 2024 "cf>1" 

'3ill!lfG!ct all~cf> ~'iql{ ~ cfRR, 41l-llcf>ctf ~ U«td1cf>{UI fctrrr TTP" l-lW ~ '3fR l'.l{ 
2022 $"cfRR~$"'8'T~fcp--qrm~-~$ '3ij'8{0I "ll~&m~~ 
-rr:TT TTP" ~ ~ "ll ~ U «td1 cf> { off Q{ ~ fctrrr Tfm i cf ZIT ~ 1-JR ffl Tfm TTP" 
~$ JfT~1:R~$~$~~cf5"f ~ '3ijl41~-i '3Jlq~llcf> ~ii 

41l-llcf>ctf ~ JfTD ~ ifi ~ fctrrr TTP" ~'iicf> 27 l'.l{ 2022 $ U«td1cf>{UTI. $ ~ ~ 
~ "ll ~ ~ "cf>l°{ ~~ZIT cf ZIT~ cffRUT ~ ~ 1lRT Tfm ~ l-l ll-l ci I '8l-ll l<l °ITT 

-rr:TT i I 
In its reply letter dated 06th February 2024 to the SCN as well as during the 
personal hearing on 04th March 2024, the Insurer submitted that pursuant to 
discussions with the Authority during the months of April & May 2022, it was their 
understanding that their submissions in the matter have been considered and it is 
construed that the prior approval of the Authority is not required for issue of shares 
on rights basis. The insurer further submitted that post submissions dated 27th 

May 2022, there was no communication from the Authority in the matter and 
therefore matter was considered to be closed. 

1 0. Q-8 ~ Q-i $ ~ '3f1:R '3"W "ll 41 l-1I cf> af ~ u «tcft cf> { 01 fctrrr fcp- II c/irFft ~ 2013 $ 
.J/crrfrr Jdww "!lTlR7' $ f.trfrr <!ft uffb211 ;t CFr ~ # ~ Jdww "!lTlR7' r.pf f.trfrr 
"!(!lR"ffTffirr ~ '8/(C' q 11• qf?c1cf.-t $"~Ro q(?D/d g.:J/T, 7l! .J11JfJ4q $Im!~# 
#r:rcfr "ifiR" # ~ fmI a.//ct&!Rcl3 ?rR' TR $(J rfl{ ~ <!ft I ~ fclqtld, lFP iffR" 

Fflfrr qf/ utfb41 qi7" Ult1/ m- $ Cf/7q .J11JfJ4r1 $Im!~# "firr"cfr ~ c/irFft 

~ 2013 $.Jlrf1Q/c1rf Ji~71·QRO/d ~"f{q)ff[~/" 
In reply to the SCN, the insurer submitted that "the process of rights issues under 
the Companies Act, 2013 made them practically difficult to approach the Authority 
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for prior approval in the events the subscription to the rights issue resulted in 
change in shareholding pattern. On the contrary, approaching the Authority for 
approval once the issue process has been initiated could result in potential non­
compliance of the Companies Act, 2013." 

11 . ciih-11ct5af "qj"f'3TR «rlct51it ~ZIT clll")iRP ~- 200 ~ '3fR~. 250 ~cpl~~ 

~ ~= 1 a ~'8cii{ 2021 cf51 '3fR 26 ftlacii{ 2022 cf51 m"Cci" cpl~ ifi'cfZIT '3c@ ~ - 200 

~ '3fR ~- 250 ~ cp1 ~ ~ {l~ltil" $ '3ff~ "CR~ ~ ~ : 27 

,,Hcl~ 2022 cf51 '3fR 27 ~cicii{ 2022 cf51 ~ ~ lW ~I ~ ~ i ~ ~ "qjT 

~ ~ - 200 ~ ~ ~ $ f.i"lm $ BrIIB it~~~ cp1 mfi:d ~ 
37 ITT$~~ TTr.rr ZIT,~~- 250 ~ $ ~ ~ $ f.tlfiT $ BfIIB it 
~"qj"f ~ a<Ct5Ic1 -w@ITT 3f~ 27 ftlacii{ 2022 cf)l~~rrr.rr ZITI 
The insurer's reply was not acceptable as the share application money of {200 
crores and {250 crores were received on 18th December, 2021 and on 26th 

September 2022 respectively and the equity shares against the share application 
money of {200 crores and {250 crores were allotted on 27th Janaury,2022 and on 
27th September, 2022 respectively. It is clear that the shares allotment had taken 
place after 37 days from the receipt of share application money in case of 
issuance rights shares of {200 crores. whereas, in case of issuance of rights 
shares of {250 crores, share allotment had been completed immediately the next 
day i.e. 27th September, 2022. 

12.~ m . ciilS-11ct5af ~ zy:rr ~~"CR~~~~~ q~I~II cpl mrft ~ ~ 
cpRlJT ~ ~ ~ ~ ~ $ f.tlfiT "qjT ~~<WIT, ~mfurr cpl ~XC'q 

q~qRfa ~ cfZIT q~1rua ~ ~ $ f.1rml $ ~ ~- 200 ~ '3fR ~-250 

~cpl~~~~ "qjT :fIBR ~ {Ql.f>Q~Qc1 $~~~~I 
ci~j~I{, {Ql.f>Q~Qc1 cf51 {ffi,a ~ $ f.tlfiT $ ~ 4ll-llct5cif cP1 dijl-11~-i cf)l 3{qafl 

~ ~ mRrcITT"uT ~~~~ZIT I 
Thus, the Insurer could have anticipated well in advance on both the occasions 
that shareholding pattern would change because of TM would not subscribe the 
right issue and that the entire share application money of {200 crores and {250 
crores for the proposed rights issues would be paid by the EFSL only. Accordingly, 
the insurer should have approached the Authority to seek approval for issuance 
of equity shares to EFSL. 

13.41S-11ct5af ~ ~ . 1938 cp1 ~ 6~ (4) ~ $ ~m $ m~ ~ 
~~~ ('4T«fm ~ chq~ti1· cpl tj~qj{OI) ru~l.lS-1, 2022 ~ ru~l.ll-1 6(1 o) ~ 
$ ~~~ ~ cf5q~41· $ ~ ~ "qjT ~ ru~l.lS-1, 2015 $ ru~l.ll-1 -

ru ~ LI S-1 3 (cf>)) "qjT 1:ITITT" cf ZIT di jq I c1-i ~ <PR $ ~ -8 c1")1 tSI '5H ct5 ~ -q fa q I~ -i ~ 
cf5x~I 
The insurer was not able to provide satisfactory justification for not adhering to 
and complying with the Regulation 6(10) of IRDAI (Registration of Indian 
Insurance Companies) Regulations 2022 (Erstwhile Regulation - Reg.3 (a) of 
IRDAI (Transfer of Equity Shares of Insurance Companies) Regulations, 2015) 
read with the provisions of Section 6A (4) (b) of Insurance Act, 1938. 
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14.~~£.ril, ~~~ &lR~~~i~ ~~~ (~~ $qPllt'f 
cf>l tjJlcf>xDI) ruPl4A, 2022 $ ruPl4A 6(10) (¥ $ ~~~ 01h=r1 $qf;Jlj'j $ 
{finel ~ cpf '3{cRUl) ruPi4A, 2015 $ ruPi4A - ruPi4A 3(cf))) $ m~ 1TT3cf ~ 
~ , 1938 cp't £.fRT 6-0: (4)~ $ ~ , cif1Alcf>af 4tlTT cf)q;:fi $ ~ cpf ~ ~ 
'3fcRUT '3f~I {fine) ~cpffilm~~cRTTT, ~~mfurr$ ~~q q q~o1a ~ , 

~ 
In this regard , it may be noted that as per Section 6A (4) (b) of Insurance Act, 
1938 read with Regulation 6(10) of IRDAI (Registration of Indian Insurance 
Companies) Regulations 2022 (erstwhile Regulation - Reg.3 (a) of IRDAI 
(Transfer of Equity Shares of Insurance Companies) Regulations, 2015), the 
insurer shall not register any such transfer of shares or issue of equity capital of 
an insurance company, which would result in change in shareholding, where 

(i) '3fcRUT $ ~, ~ cf)q;:fi $ ~ iT ~ cp't ¥f ™ mfurr ~ $ 1l<f 
'3i jS-D <H $ ~ ~ ™ ~ $ 1lfu ~ ffi ~I a ~ ~ ~ cp't ~'ifl"<FTT i I 
after the transfer, the total paid-up holding of the transferee in the shares of 
the insurance company is likely to exceed five percent of its paid-up capital , 
without the prior approval of the Authority. 
'3f'lfcff / OR 

(ii) ~"Qcf>"tt~£.R$ '3f~fcpajtcxffi@, "Q51f, ~ , ~$Ucct>Ttrr~ P!cf>l4 

$~~~~tfT"CJ~~~ 3rafuf~\ifR$~'3izy~cpf ~ 
~ ~ $ -g_cf '3ijJ.llG-i $ ~ ~ cf)q;:fi cp't ™ {fine) ~ $ "Qcf>" 

~ffi~1a ~ ~m~i1 
where the Nominal value of shares intended to be transferred by an 
individual, firm, group, constituents of a group, or body corporate under 
same management, jointly or severally exceeds one percent of the paid-up 
equity capital of the insurance company without the prior approval of the 
Authority. 

15. '34ci~ ~ JfR ~Alcf>cif $~~rm ~«1,d1cf>xDff ~ ~ ~ ~ ~ ~ 
Tftffifcp ,,Hq~ 2022 ll~. 200~$~~$film$~ {Q45Q~Qci 
cp't~mfurr 51 % ~ ~~cf>{ 66% mTT{i1 ~ '3fffiqf, ~a~x 2022 il~. 250 ~ 
$~~$film$~ {Q45Q~Qa cfft~mfurr J.fPl JfR ~~cf>x 75.1% 
m TT{ i I ~ '31ffi~<k1, ~ 1WTT TftfT i ~ ~ ~~$film JfR 75.1 % cp't 
mi:ITdCP {Q45Q~Qci ~"Clafll~~ q~u1141 '3RRUT$~ 41Alcf>af $~~ 
cpT 1l<f ~ jJ.il G-i ITT1<f ~ ~ TftfT i I 
Considering the records available and submissions made by the insurer, it is noted 
that vide rights issue in January 2022, of t200 Crores, the shareholding of the 
EFSL has increased from 51 % to 66%. Further vide rights issue in September 
2022, of t250 Crores, the shareholding of the EFSL has further increased to 
75.1 %. Further, it is noted that for both the rights issue and resultant transfer of 
shares in favour of EFSL to the extent of 75.1 %, no prior approval of the Authority 
has been obtained by the insurer. 

16. '3fcl: 41Alcf>af $~~rm ~«1,d1cf>xUTI. JfR~$ ~ir '34<1~ G-&118\Jll. 

~~~%ftp cif1Alcf>af -l~mfurril q~qJ-i ~~~~~ '31jJ.ilG-i ~ 
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~ m ~ I ~wfun $ ~X"'q if q~qJ.-J $~~~I 1938 qft ~ 6~ 
(4)0fi) $ ~m $ m~ ~ '3fl{~'3fl{ ('4ffifi"q ~ $qRq1· cpf tj'5flct5xOI) 

ruRlll-1, 2022 $ ruRlll-1 6(1 o) {llcf $ '3fl{~'3fl{ ~ $qRtjY $~ {fijje1 ~ 
cf>T ~ ruRlll-1, 2015 $ ruRlll-1 - ruRlll-1 3 (q5)) cf>I dfehH fcr>m i1 
Hence, from the submissions made by the insurer and the documents available 
on record of the Authority, it is evident that the insurer, by not obtaining prior 
approval from the Authority for the change in shareholding, has violated 
Regulation 6(10) of IRDAI (Registration of Indian Insurance Companies) 
Regulations 2022 (Erstwhile Regulation - Reg.3 (a) of IRDAI (Transfer of Equity 
Shares of Insurance Companies) Regulations, 2015) read with the provisions of 
Section 6A (4) (b) of Insurance Act, 1938, for change in shareholding pattern. 

17. ~ $ 1l'f 01ji:il~.-J $~~~$film$ lTT&fl-1" ~~if q<ll-11.-J 51 % 
~ 75.1% cfcf>~mrn'if ~~~mxcf> '3fmq~ {Qll>Q~Qci qft~wfunif 
24.1% q~qJ.-J ~ ~ I 1938 qft ~ 6~ (4) 0ft) $ ~m $ m~ ~ 
'3ff{~'3fl{ ('4ffifi"q ~ $qRq1· cpf tj'5flct5xOI) $ ruRlll-1 6(10) (llcf $ 
'3ff{~'3fl{ ~ $qRq1· $ ~ ~ cpf ~ ruRlll-1, 2015 ~ ruRlll-1 -
ruRlll-1 3(cf>)) cpf Jct-i•c:H i1 ,3@: ~ ~. 1938 cfft ~ 102 $~Mel 
~,Fcra q1· q,l ~ m ~. mtmur Q~e1~~~ c:1fct54' ~ ~~rM~ ~ ~ - lR ~ -
20 ffi"& (Wc@ affi ffi"& ~ cf>T '3f~ WT@l i I 
The change in shareholding of one of the shareholders, i.e., M/s. EFSL by 24.1 % 
from the existing 51 % to 75.1 % in the insurance through issuance of rights shares, 
without prior approval of the Authority is violation of Regulation 6(10) of IRDAI 
(Registration of Indian Insurance Companies) Regulations 2022 (Erstwhile 
Regulation - Reg.3 (a) of IRDAI (Transfer of Equity Shares of Insurance 
Companies) Regulations, 2015) read with the provisions of Section 6A (4) (b) of 
Insurance Act, 1938. Therefore, in exercise of the powers vested under Section 
102 of the Insurance Act, 1938, the Authority imposes a penalty of ~20 Lakh 
(Twenty Lakhs only) on Edelweiss Tokio Life Insurance Company Ltd . 

cf; I -l 01 qffi 30" -11 fl ti (l?ti ~lh?--1 >. ~ '3fR 3fRTQ" 2 lf,( 'fi-1 q I { 
Show Cause Notice (SCN), Reply and Hearing on Charge 2 

18.~ ~ I 1938 qft ~ 26 $~I ~ ill~~ q~qJ.-J "£Jrnrmcrri '3f'lfcTT 
~ "1"@T i \i!T ~ ~ ill~ "cf5T ~'4lfcrcf ctmfT i ~ ~tf if tj'5flct5xUI $ ~ 
aftl-!lcf5af ~ ~ ~ \ill~qlci ~ $ m~ ~ cf>B $ ~ ~ 3 cfft ~-~ 
(2) $ ~tIT $ 3fcflfu ~ t ~ aftl-llcf5cif ~ q~qJ.-J q,l ~ fqqxUI ~ "cf5T 

a<¢ I ci ~ cfR11T I 
As per Section 26 of the Insurance Act, 1938 whenever any alteration occurs or 
is made which affects any of the matters which are required under the provisions 
of sub-section (2) of section 3 to accompany an application by an insurer for 
registration, the insurer shall forthwith furnish to the Authority full particulars of 
such alteration. 

19. ~ ~tf if, ~ qf[ll TflTI i TTP (i) ~ {Qll>Q~Qci Jfrx (ii)~~$~ fcpirr Tf1-TI 

-8 ljchl '3"Wl cITTR ~ 2021 $ ~ ~ l-1 I l<i m Tf1.TI i I 
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In this regard, it was observed that the Joint Venture Agreement dated 28th 
November, 2009 entered between (i) M/s. EFSL and (ii) Mis.TM has expired 
during November 2021 . 

20. csnA1ct>af ~ {-~ R--1ict> 04 ~ 2023 $ ~ ~ i fcp- PmRIR9a cITT c1c@ai ·~ 
sQ" ~cpl~ {--iIB R--1 i ct> 09 R ff est { 2021 ~ TTm i-" ~ q;1 ~ ~ 7:flf 1/t 
[fflJ1 w FcP t.?df!J$a '3fff c:/fcpq) J:Tff.=r, ~ ~ "IffeHffmfi7' ~ eflr! weft ?fRR' am0 
~ W #" cif1Alcf>cil ~ ~ ~ ~ fcp-~ q1Hll~cf> ~ $ ~ ~ ~ i I 
The insurer vide email dated 04th Nov, 2023 has stated that an email dated 09th 
December, 2021 was sent to the Authority stating the following- "In the Board 
meeting, it was also noted that the JV agreement between Edelweiss and Tokio 
marine, the shareholders of the company has expired". The insurer also said that 
the discussion is on for revised mutual agreement. 

21 . cif1Alcf>cil~ 3ffit~fcp-~qr:,f cp't 3fcffel$~~~~$ cj'5ficf>{UI ~~ 
~ T[i) Q«!cllcf>{ off ctTT ~ 'ifT1T ~ ~ ~ ~ i ctzrr ~ "cf>RUf ~ mt~1 ~ ~ q~cf>~a 

ictzrr~~ ~£.f~fcp"irt, q~c1J--1 $cffi Jqqc@ clRR$ q~UIIA $~~ 
~i1 
The insurer further stated that the agreement for the period of twelve years was 
already a part of the submissions made at the time of the registration of insurance 
company and hence envisaged at the inception itself and requested the Authority 
that this alteration was as a consequence of the said agreement only. 

22. ~~$ma gQ" fcp-~ ~ ~ ~ cff:f $ ~ ~ ~ lfm i, csnA 1ct>af $ "[RT 

~ -rm Q«!ct1cf>{OI 1:R ~ ~ lfml cfirlfq, 41Alcf>cil cpl~~~ q~qJ~, \jfT 
A(:;~Uf ~{c-q cfTT"(:;l, cfft ~ \JJHcf>l,n ~cpl~$~~~lfml 
The submission made by the insurer was considered given that the agreement 
was made for twelve years only. However, the insurer is advised to update the 
Authority of any such alterations that are material in nature. 

23. f.:rofm cITT ~= ~ ~ ~ f.wm q51 ~ Pl ~RIR9a i: 
Summary of Decisions: The following is the summary of the decision in this order: 

Charge 
No. 

1. 

lTlIT 
Short title of the charge and the provision violated 

4 q rj 

The insurer has carried out changes in Shareholding pattern 
without obtaining prior approval of the Authority 

~ ~ . 1938 ctft mxT 6"Q" (4) 0ft} $ ~m $ mir -q-f6a 
-mt ~ -mt p-fmftinf h::n $ q Pl lfi cf5l ti '5ft cfH o 1) cf5l ftj Pl ii l-l 6( 1 0) 
W $ ~~-mt ~ $qf.iiW $ ~ ~ cf5l '3fcRUD 
ftjf.:lqJ.l, 2015 <Pl ftjf.iqJ.l - ftjf.iqJ.l 3 {cp)) 
Regulation 6(10) of IRDAI (Registration of Indian Insurance 
Companies) Regulations 2022 (Erstwhile Regulation - Reg.3 (a) 
of IRDAI (Transfer of Equity Shares of Insurance Companies) 
Regulations, 2015) read with the provisions of Section 6A (4) (b) 
of Insurance Act, 1938 

Decision 

~20 ('fRg / 

Lakh 
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2. 

(i) (ii) ~~~ 
~ '3W1 ~ ~ 28 ~ 2009 clft '81-llfcd cfTT fctcRur ~ Advisory 
~Mt~~ 2021 ~~~mTTmt1 
The insurer has not submitted the details of expiry of the Joint 
Venture Agreement dated 28th November, 2009 entered between 
(i) M/s. EFSL and (ii) Mis.TM was expired during November 2021. 

~ ~ I 1938 clft WU 26 ~ ~ - tj'5ftcf5x01 $ ~ ~ 
~tll~~ faclclOl-q· Q~clcH ~~\JJR~I 
As per Section 26 of Insurance Act, 1938 - Alterations in the 
particulars furnished with application for registration to be 
re orted. 

24. ~ ~ $ '3{ffiq-1 $ '3@'lIB WTl11 TTQ ~-20 ~ ~ ~ ~ ~ $ '3{~ 

cf)'t ~ ~ ~ cp't ~ cp't crrfug ~ 45 ITT cp't ~ $ 3ITT Q-i {Qlf5 c!l;~ l-!c!l '5fl Qfl 

(~fl$~~ '3@1l~~fcpm "1IQ'II) $TTI£Irli~ fc)Q\"61a cf)'t~1 fc)QISlOI cf)'t 
~ ~ ~ ~, At:il\.l~WP ~cf~ cp) ~ ~ fc)P!~IA<f> '3fR Ri<f>lfl 
~, ~ ~ - 115/1, lf51~~'f~l~<1 ~~c:R, -iH<f>xlJ.l'1SI, ~G-!lciil~-500032 ~-ire" 
~: finance.life@irdai .gov.in) $~~ ~\lfl"QI 
The penalty amount of ~20 Lakh (Twenty Lakhs only) levied under the Charge 1 
of this order, shall be remitted through NEFT/RTGS (details for which will be 
communicated separately) within a period of 45 days from the date of receipt of 
this Order. An intimation of remittance may be sent to Shri Manoj Kumar, General 
Manager (F&I) at the Insurance Regulatory and Development Authority of India, 
Survey No.115/1 , Financial District - Nanakramguda, Hyderabad-500032 
(email id : finance.life@irdai.gov.in). 

25.~ ~cf)'t"Q<PWd" ~mi~$"Bl1~ ~~cfirr'3<Kf ~~ 15 ITT$ 
~ i\11 A I cf> af ~ cp) ~-~ ~ cf> 141-a c$l "QcP Wd" ~ cITT1lT I 
A copy of this order shall be placed before next Board meeting and within 15 days 
of the said meeting, the insurer shall submit a copy of the minutes of discussion 
to the Authority. 

26. ~ 41Al<f>df ~ ~ 1l ~ ~ l-fi f.1"um ~ ~ i , ill~~, 1938 cp't 
mxT 110$~W$~'\.ITI1~'3ic.ndl~ ~I (Qf!Qc!l) cp)~~cp't 
~r~:rCPCft i I 
If the insurer feels aggrieved by any of the decisions in this order, an appeal may 
be preferred to the Securities Appellate Tribunal, Mumbai as per the provisions of 
Section 110 of the Insurance Act, 1938. 

"1W!W11Rffl~ ar Sinha) 
~ I Member ~cf~/ F&I) 

~ I Place: ~~-!lciil~ / Hyderabad 

~-ii<f> / Date : 04.04.2024 

~ -~ - 4c-il~cf> / B.C.Patnaik) 
~ I Member~ / Life) 
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